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Peru Military Jails 2,000
By Fred Murphy

At least 2,000 trade-union and political
leaders were arrested in Peru between

January 6 and 8 as the military regime
sought to head off a three-day general
strike called by the country's main labor
organizations for January 9-11.
As of January 10 the police were said to

have a list of 4,000 to 5,000 more activists
who were £dso being sought.
Agents of the Directorate of State Secur

ity raided the national headquarters of the
Unidad faction of the Communist Party
[PCP(U)] in downtown Lima on January
10. Fifty persons were arrested on the spot,
including Unidad editor Manuel del
Priego, PCP(U) youth leader Carlos Bo-
nino, and party Political Bureau member
Pedro Mayta.
Others known to be in the custody of the

political police include Gustavo Espinoza,
a top official of Peru's main union federa
tion, the CGTP;^ Alfonso Barrantes Lin-
gdn, president of the leftist coalition Demo
cratic People's Unity (UDP); Pizarro of the
Socialist Workers Party (PST); and Ro
berto Chara, Pedro Esteban Retuerto, and
Chipana of the Revolutionary Workers
Party (PRT).^ Chara has reportedly been
tortured, and Chipana is under police
guard in a hospital. He was taken there
after being shot by cops outside the Dia
mante shoe factory, where he is a leader of
the leather workers union.

Mike Kelly, executive secretary of the
U.S. Committee for Justice to Latin Ameri

can Political Prisoners (USLA), was seized
by State Security agents while taking
photographs in downtown Lima on Janu
ary 9. Kelly, who has been traveling in
Latin America for several months, was
held until 1 a.m. on January 10, released,
and ordered to report back later in the day.
When he did so, the cops took him to the
place where he had been staying and
ransacked his room for four hours. They
then "invited" Kelly to leave Peru, which
under the circumstances he agreed to do.
At last report, however, he was still being
held by State Security in Lima.

Blanco in Danger

None of the workers deputies in the
Constituent Assembly have been reported
detained. Nonetheless, on January 12 the
government radio singled out FOCEP^
deputy and PRT leader Hugo Blanco as
one of those "responsible" for the general

1. Confederacion General de Trabajadores del
Pens (General Confederation of Peruvian
Workers).

2. The PST and the PRT are sympathizing
organizations of the Fourth International.

strike, declaring that he would "have to
pay."
The Trotskyist leader was the target of a

kidnapping attempt last September in
downtown Lima; the attack is widely
thought to have been the work of the
military intelligence apparatus.
Other leftist assembly deputies have

visited the jails in Lima. They held a news
conference January 11 to call for the
release of the prisoners, and reported that
they had been told by the head of State
Security that this would be done shortly.
Other repressive moves taken by the

Peruvian regime during the second week of
January included the declaration of a
"state of national emergency" and the
suspension of press freedom, freedom of
assembly, and the right to be secure
against warrantless searches.
Seven weekly periodicals have been

banned, including the CP's Unidad and
the leftist publications Marka and
Amauta. Also proscribed are Equis, a
Social Democratic magazine; ABC, the
organ of the bourgeois Aprista Party;
Kunan, published by admirers of the late
president Gen. Juan Velasco; and El
Tiempo, a conservative weekly that at
times has spoken out against the military
regime's policies.
The well-known Peruvian novelist Mario

Vargas Llosa denounced the ban on these
newspapers and magazines, as did poet
Blanca Varela.

The two bourgeois parties that hold a
majority in the Constituent Assembly—the
Aprista Party and the Christian People's
Party (PPC)—have acquiesced in the mil
itary's wave of repression. Leftist deputies
walked out of an assembly session Janu
ary 8 when the Apristas and the PPC
refused even to allow a debate on the
regime's "emergency" measures.

The General Strike

In hopes of intimidating workers from
joining the general strike, the government
began mobilizing army and Civil Guard
troops on January 6. Written orders were
issued to the soldiers to "fire if necessary,"
and these were given wide publicity in the
regime's news media. Armed cops were
posted on all buses in Lima. Tanks and
armored vehicles were sent into industrial

districts, working-class neighborhoods,
and shopping areas in the capital and
other major cities.
The results of the strike were uneven.

Some cities in the interior, such as Ayacu-

3. Frente Obrero, Campesino, Estudiantll, y
Popular (Workers, Peasants, Students, and Peo
ple's Front).

cho and Huancavelica, were reported para
lyzed on the first day of the work stoppage.
But elsewhere important sectors of the
working class, including most of the min
ers and about half the bank workers, failed
to participate.
Transportation was halted and banks

were shut down in the main southern cities
of Cuzco and Arequipa on January 9, as
well as in Piura, Trujillo, and Chimbote in
the north and Huancayo in the center of
the country.
In Chota, a town in the northern Andes

near Cajamarca, the authorities decreed a
curfew in order to halt attacks by the
population on commercial establishments.
Most public transportation in Lima was

halted on January 9. In the shanty towns
to the north of the city, youths built
barricades across the main roads and
clashed with the police. At least one person
was wounded in these confrontations.
Many workers returned to their jobs in

Lima factories on January 10, the second
day of what was to have been a three-day
work stoppage. Later in the day, CGTP
leaders held a news conference and an
nounced they were calling off the strike.
Bank workers union president Antonio
Zuniga had already asked for such a move
the night before.
The CGTP had called the strike on

December 19 to protest the military's latest
round of austerity measures—price in
creases of up to 35 percent on such items
as bread, sugar, milk, and gasoline. But
the federation's leaders—all members of
the Stalinist PCP(U)—did little to organize
the strike and placed big obstacles in the
way of united action with the independent
unions led by forces to the PCP(U)'s left
(see Intercontinental Press/Inprecor, Jan
uary 15, p. 12).
Faced with disunity at the top and the

CGTP officialdom's obvious lack of enthu
siasm for the strike, the Peruvian workers
did not participate in the massive way
they had done in the earlier national work
stoppages of July 1977 and February and
May 1978.

Threat of Right-Wing Terror

The military, in turn, took advantage of
the Stalinists' hesitancy and launched
their repressive moves. How far these will
go remains to be seen. The workers move
ment has suffered a setback, but its organi
zations remain intact. An important task
now is to press for the release of the
prisoners, the lifting of the emergency, and
the restoration of the banned periodicals.
The biggest danger at the moment is

that the military—or a sector of it—will
seek to renew the terrorist experiment they
tried last September. At that time a wave
of bombings and kidnappings—mostly
against Trotskyists—was carried out by
the "Peruvian Anticommunist Alliance"
(AAP). The independent press almost im
mediately linked this outfit to military
intelligence agents.
With most leftist and liberal magazines

now banned, those who pull the AAP's
strings may try to reactivate it. The go-
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vernment's threat that Hugo Blanco will
"have to pay" should be taken as a warn
ing signal in this regard.
The U.S. Committee for Justice to Latin

American Political Prisoners has protested
the repression and is demanding the imme
diate release of its executive secretary,
Mike Kelly, and of all the trade-union and
political prisoners. □

10,000 March
in Managua
By Russell Morse

More than 10,000 persons marched in
Managua January 10 to mark the first
anniversary of the murder of Nicaraguan
opposition leader Pedro Joaquin Chamorro
and to protest the continued rule of dicta
tor Anastasio Somoza Debayle.

Many demonstrators carried placards
calling for unity in the fight against Som
oza or the black and red flags of the
Sandinista National Liberation Front
(FSLN).

The march to Chamorro's grave in the
Managua cemetery was preceded by a
commemorative mass conducted by Arch
bishop Miguel Obando y Bravo, who has
spoken out against Somoza's brutal rule.

As the demonstrators dispersed and
headed back to their homes, heavily armed
National Guard troops fired on the crowds,
wounding at least ten persons. More than
twenty protesters were arrested.

Opposition leaders said before the march
that they were hoping for a participation
of 100,000, but the Somoza regime denied
permits for the protest until the last min
ute and filled the streets with troops and
set up roadblocks during preceding days
to intimidate Managua residents from
marching.

On January 9, labor leader Luis Med-
rano Flores was shot and killed by soldiers
as he was distributing leaflets in Managua
urging people to attend the next day's pro-
protests.

National Guardsmen covered the outside
of the church where the January 10 mass
was to be held with pro-Somoza posters.
Chamorro's fourteen-year-old nephew was
detained when he tried to take them down.

There were also protests on January 10
in Rivas, Leon, Granada, Jinotepe, Diri-
amba, and elsewhere. Guardsmen fired
over the heads of demonstrators and used
tear gas in efforts to disperse the actions in
a number of these cities. In Granada,
soldiers fired on a crowd of people as they
were leaving a church.

In recent weeks there has been an in
crease in reported clashes between troops
and FSLN guerrillas both in the north and
in the south of Nicaragua.

Next Week . . .
An interview with a group of South

African revolutionists, obtained by lP/1
staff member Ernest Harsch in Gabo
rone, Botswana.
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The War in Cambodia

Behind Fall of Pol Pot Regime
By Fred Feldman

[The following article appeared in the
January 19 issue of the Militant, a
revolutionary-socialist newsweekly pub
lished in New York.!

In a rapid military drive, 100,000
Vietnamese troops together with 20,000
Cambodian insurgents captured virtually
all of eastern Cambodia this month, tak
ing the capital city of Pnomenh on Janu
ary 7. Pressing westward from Pnompenh,
the Vietnamese-Cambodian force moved

rapidly toward the Thai-Cambodian
border.

The invasion brought down the regime
of Pol Pot. This government had ruled
Cambodia since the collapse of the U.S.-
backed Lon Nol dictatorship in April 1975.
The new Cambodian cabinet is composed
of figures from the Vietnamese-backed
Kampuchean United Front for National
Salvation, which was formed December 3.
Most of the new officials are former sup
porters of the Cambodian regime who fled
to Vietnam after reportedly attempting an
uprising against Pol Pot in May 1978.
Heng Samrin, a former military com

mander under Pol Pot, was named as
president of the People's Revolutionary
Council of Cambodia.

According to the January 8 New York
Times, the new regime promised to ease
the brutal repression that scarred Cambo
dia under Pol Pot: "The front pledged to let
families reunite freely and return to their
cities of origin. Former city dwellers . . .
were told that they could return 'when the
situation in the whole country permits.'
The front promised freedom of religion and
the building or repair of destroyed
temples. . . .
"The front promised also to provide

general health care, which has been virtu
ally nonexistent since 1975, and to build
schools for all children, 7 to 10 years old.
Schools also virtually vanished under the
Pol Pot regime."
The front also promised to "abolish

compulsory marriage and encourage free
choice in marriage" and to "establish an
eight-hour workday with pay according to
labor."

The front's eleven-point program made
no mention of socialism as a goal, but an
earlier declaration proposed an "indepen
dent democratic state advancing toward
socialism." What forms of property owner
ship would he instituted by the new regime
was not indicated.

Pol Pot Calls on UN

As the Pol Pot government saw defeat
rapidly approaching, it demanded that the

United Nations Security Council inter
vene.

As Pnompenh was being captured, Cam
bodian Prince Norodom Sihanouk was

released from what he said was house

arrest under the Pol Pot regime and sent to
New York via Peking to represent that
regime at the UN.

Sihanouk was Cambodia's king during
the last years of French rule. He was the
country's neocolonial head of state from
1955 to 1970, when he was toppled by a
CIA-backed coup because of his attempts
to maintain neutrality in the Vietnam
War. Sihanouk was the titular leader of the

rebel Khmer Rouge forces during the civil
war that followed. He served briefly as
head of state after the fall of Lon Nol.

"I hope the United States and the great
American people will help us to expel the

HENG SAMRIN

Vietnamese from Cambodia," Sihanouk
declared in Peking at a January 8 news
conference prior to departing for the UN.
He called on the UN to condemn Vietnam
and expel it.
In the days prior to the fall of Pnom

penh, Washington rallied behind the Pol
Pot regime's demand for a UN debate on
Cambodia. U.S. officials denounced Viet

namese "aggression" and even gave a
backhanded endorsement to Pol Pot.

"We don't like the Pol Pot regime," said
Robert Oakley, deputy assistant secretary
for East Asian affairs, "but we are not sure
any new regime would be better for the
Cambodian people." Following on the
heels of Carter's last-ditch stand with the
shah of Iran, the White House position
sheds more light on the hypocrisy of
Carter's human rights rhetoric.

Some State Department sources even
initially floated the idea of giving Siha
nouk and Pol Pot backing for guerrilla war
against the new regime. But as it became

Most of the new

officials were once

supporters of Pol Pot . . .

clear that the Vietnamese-Cambodian ad

vance was not meeting any large-scale
resistance, such ideas were dropped.
By midweek, Washington was stressing

that its denunciations of Vietnam should

not he regarded as support for the defunct
Pol Pot regime.

Behind Line-up of f^orces

What explains the line-up of pro-
imperialist forces against Vietnam in what
is often presented as a conflict between
two "Communist" regimes? The crocodile
tears shed by U.S. officials over the viola
tion of Cambodian "independence and
sovereignty" should be dismissed. The
U.S. rulers showed no such concern when

they invaded Cambodia in May 1970 in a
war that cost hundreds of thousands of

Cambodian lives.

And why has the Vietnamese regime—
which desperately wants "peaceful coexist
ence" with the U.S. and Southeast Asian
capitalist regimes—taken the risks in
volved in sweeping away a neighboring
government? Has it, as U.S. and pro-
Chinese representatives charge, embarked
on a program of imperialist conquest?
In reality, the Vietnamese rulers acted

neither out of imperialist ambitions nor
from a desire to spread socialist revolution
beyond their borders. Their goal was the
narrow one of protecting Vietnamese
borders against a tightening ring of mil
itary foes. Their great fear was the emer
gence on the Indochinese peninsula of an
anti-Vietnamese regime in Cambodia
closely linked to Peking with increasing
prospects for ties to imperialism, including
possible military ties.
For the same reason, Vietnam has

25,000 troops in Laos, where the govern
ment formed by Pathet Lao rebels in
December 1975 is fighting off counterrevo
lutionary guerrillas trained in earlier years
by the CIA and currently getting the
cautious support of the Thai regime.
Vietnam has also had to deploy more

than 170,000 troops along its northern
border with China, which was Cambodia's
staunchest supporter in the war.
And the military encirclement and eco

nomic and diplomatic blockade of Vietnam
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by U.S. imperialism continues in force.
Under all these circumstances, Viet

nam's Stalinist rulers felt pressed to act
against what was simultaneously the most
politically vulnerable and the most militar
ily active of its opponents, the Cambodian
regime headed by Pol Pot. They felt they
had to strike quickly and massively, before
the United States could take advantage of
the conflict by beginning to forge links
with Pol Pot.

Washington's Concerns

The Vietnamese leaders' intentions in
Cambodia were defensive and not revolu
tionary. Nonetheless, a major part of the
imperialists' concerns stems from their
fear that a victory for Vietnam and its
Cambodian allies will result in the exten
sion of socialist revolution to Cambodia.
This, they fear, may further destabilize
capitalist rule in Thailand, where popular
unrest against the military dictatorship is
widespread and where rebel guerrillas
continue to be active.

Opposition to the deepening social revo
lution in southern Vietnam, and to its
extension to other parts of Southeast Asia,
has been at the heart of the U.S.-Chinese
alliance against Vietnam that has
emerged over the past year.
The differing social nature of the re

gimes in Cambodia and Vietnam is key to
tbe line-up of forces in tbe recent war. Both

A workers state

was established in

Vietnam . . .

the Cambodian and Vietnamese liberation

forces faced overwhelming problems in tbe
aftermath of their military victories over
U.S. imperialism in the spring of 1975.
Imperialist bombing and invasion had
shattered the countryside, killed and
maimed millions, and packed the cities
with homeless refugees.
But the Vietnamese and Cambodian

regimes took divergent courses in trying to
grapple with these problems.
After delaying for nearly tbree years, in

the hope of reaching an accommodation
with imperialist and native capitalist for
ces, the Vietnamese rulers moved deci
sively, beginning in March 1978, to sweep
away capitalism throughout South Viet
nam and to integrate the southern econ
omy with that of the bureaucratized
workers state that had existed in the north

for two decades.

The revolutionary measures introduced
in the south included nationalization of

30,000 enterprises, the expropriation of
hoarded goods, and the introduction of a
single currency for the whole country.
Anticapitalist measures continued, nota
bly the nationalization of all large agricul
tural machinery and a new distribution of
land aimed at fostering collectivized farm
ing in December.
To carry out these measures, the regime

organized mobilizations of workers and

The New Government in Cambodia
On January 8, one day after the

capture of Pnompenh by the
Vietnamese-backed National United

Front for National Salvation, the for
mation of a new government was an
nounced by the rebel forces.
According to a report by Radio Ha

noi, Heng Samrin, a leader of the front,
issued an order appointing himself as
president of the new government, called
the People's Revolutionary Council, and
naming a vice-president and six other
council members.

The other members of tbe govern
ment were announced as follows: Pin

Sovan, vice-president; Cbea Sim, inte
rior; Hun Sen, foreign affairs; Keo
Cbanda, information; Chan Ven, educa
tion; Nu Beng, health; and Mok Sakun,
economy.

Heng Samrin, who is said to be forty-
four, was described in a December 5
broadcast by tbe front as the son of
"poor peasants" who had begun "revo-

youth in Ho Chi Minh City (formerly
Saigon), the center of most remaining
capitalist forces. These mobilizations were
tightly controlled by the bureaucratic caste
that rules Vietnam and bars tbe masses

from political debate and decision making.
As a result of these moves, a workers

state based on the expropriation of the
capitalists and a nationalized and planned
economy has now been established
throughout all of Vietnam. As in the
Soviet Union and China, the full produc
tive possibilities of such a progressive
economic structure are stifled by tbe un
democratic rule of a privileged bureau
cratic caste.

Cambodia's Different Road

From the very day it marched into
Pnompenh, however, the Khmer Rouge set
off on a different road that cut off the

possibility of bringing the power of the
Cambodian masses to bear in creating a
more advanced social system.
Not only did the new regime oppose

mobilizing the urban population in any
way, it treated it as a deadly enemy.
Cambodia's urban masses were imme

diately berded into the countryside, where
they were dispersed into agricultural work
camps. The virtual depopulation of the
cities threw the entire society backward,
away from the process that has occurred in
Vietnam over the past year.
Large sections of the Cambodian peas

antry were also forced to pull up stakes
and move into so-called communes in

distant parts of the country.
This policy had an extreme impact on

the entire social fabric of Cambodian

society. All higher and most elementary
education was abolished. Literature and

most cultural pursuits vanished. Freedom
of religion was suppressed.
Child labor became universal, the hours

lutionary activities" in 1959, command
ing first a battalion and tben a regi
ment in the Cambodian rebel forces. He
was said to have fled to Vietnam in

May 1978 after leading an abortive
insurrection against the Pol Pot regime.
Chea Sim, the only other member of

the new government about whom de
tails have been released, is said to be
forty-six. He too is reported to have fled
to Vietnam in May 1978.
Hanoi formally recognized the new

government January 9. The Soviet
Union, East Germany, and Afghanis
tan recognized it the following day. The
government of Romania declined to do
so, calling the ouster of the Pol Pot
regime a "heavy blow for tbe prestige of
socialism."

Peking, for its part, denounced the
formation of the new government Janu
ary 10 as just "one more puppet show"
staged by Moscow and Hanoi to dis
guise their "aggression."

of labor were extended, and tbe seven-day
workweek became the rule.

The only way such a regime could be
maintained was by the most intense sup
pression of all democratic rights, even by
Stalinist standards. The life of every citi
zen was controlled down to the smallest

detail by the government. An equality of
poverty was imposed on the vast bulk of
an already poor population.
Refugees poured out of the country in

reaction to these policies.
Despite the sharp break tbat tbe new

agrarian regime appeared to represent
from the neocolonial past, it actually
moved away from the only road to pro
gress for Cambodian society—the estab
lishment of a workers and peasants gov
ernment and the institution of a workers
state.

The regime tried to gain some semblance
of a popular base by presenting itself as
the most fanatical defender of the national
rights of the Khmer people, who make up
the great majority of Cambodians. Sucb
sentiments had grown to a high pitch
because of decades of imperialist domina
tion.

Border Conflict

Chauvinism against Vietnamese and
Indian minorities in Cambodia was fos

tered, and violent border conflicts began
with Vietnam and Thailand almost as

soon as the Pol Pot regime came to power.
In its struggle with Vietnam in particu

lar, Cambodia counted on the support of
the Chinese Stalinist bureaucracy. For two
years, the Cambodians appeared to hold
the offensive in this border fighting. Inde
pendent observers who were shown the
border regions by the Vietnamese govern
ment were convinced that the Cambodians

had initiated many of the conflicts.
The Cambodian government barred re-
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Washington Announces 'Vacation' Plans

Shah to Leave Iran, Generals Remain

By Gerry Foley

On January 12, the U.S. capitalist press
reported as big news that Washington
thought it was a good idea for the shah to
take a "vacation" outside Iran.

The New York Times said that Secretary
of State Vance had "endorsed" the shah's
decision at a news conference at which the

U.S. official announced the Iranian
crowned dictator's plans.
The Wall Street Journal said that Wa

shington's attitude represented a "shift."
Neither paper commented that it was a bit
strange that Vance should announce the
shah's plans, and choose to make it clear
that he approved of them. It was as if the
Iranian monarch were a top employee of
the U.S. government. That is, of course, in
a general sense, true.

It seems that at this point in the mass
upsurge, which has virtually paralyzed all
economic activity in Iran, Washington
finds in pointless to try to keep up the
pretense that the shah is an independent
ruler.

Facing a mass upsurge of such breadth
and power, Washington has little hope of
achieving an "acceptable" solution unless
it can split the opposition front. However,
the hatred of the masses is focused pre
cisely on the figure of the shah, and this
pressure is the strongest cement of the
movement against the present regime.
Thus, the most interesting question

raised by Washington's "shift" is why it
has waited so long to get the shah on a
plane out of Iran. The longer he remains,
the more explosive the situation becomes,
and the more pressure mounts on the
army, which could crack open at any min
ute.

How nervous the military are is indi
cated by an Associated Press report Janu
ary 11 that the families of officers were
appealing to the opposition religious lead
ers to hold back the masses from stringing
up members of the army and secret police
hierarchy.
Paradoxically, this report also indicates

one of the main reasons why Washington
finds it difficult to get the shah out of the
way as quickly as the situation demands.
The top military must be terrified that

Washington will sacrifice them if it thinks
that this is the only way it can defuse the
situation. Layers of top officials have
already been thrown to the wolves.
For example, the Western press has been

reporting that as soon as the Iranian
papers were able to reappear they "gave
prominent display to photographs of
former prime minister Amir Abbas Ho-
veyda and other former officials in their
cells." (Washington Post, January 9.)
What retainers of the regime can be

more hated than the military officers who
have stained their hands with the blood of
thousands of Iranian demonstrators in the

past four months? If the monarchy crum
bles, the very least they face is imprison
ment. Some of the top military, such as
General Oveissi, military law administra
tor for Tehran, have already fled the coun
try.

However, for most of the military there
is no easy way out. At the first sign of a
general flight, the tottering "order" would
collapse, leaving most of them at the
mercy of the masses. In any case, only a
small minority of the military can look
forward to a gilded exile.
Even General Djam, who the Bakhtiar

government hoped would fill the need for a
reliable military chief with relatively clean
hands in the new government, is report
edly having difficulty getting out of the
country.
After returning from abroad to consider

Bakhtiar's offer of a cabinet post, Djam
quickly decided that it would not he
healthy to associate himself with an "op
position" government handpicked by the
shah. He wanted to leave for London, but
the flight service is not so regular these
days.

Obviously the military wants the shah
to stay in the country with them as a
guarantee that they will not be sacrificed.
After all, the Iranian monarchy, like any
other capitalist regime, is made up of
persons who are essentially thieves. They
know that they cannot trust each other.
Another reason that the U.S. is having a

difficult time in carrying out its plan to get
the shah out of the way is that he repre
sented the key authority figure in the
military hierarchy. Once he is out of the
way, even temporarily, U.S. officials fear
that the military will start tearing each
other apart, like frightened rats.
In the January 9 Wall Street Journal, for

example, staff writer Karen Elliott House
wrote:

"The Carter administration remains di

vided over whether to urge the shah to
leave Tehran. While some officials say his
departure is necessary if the weak Bakh
tiar government is to have any chance of
succeeding, they acknowledge that key
White House advisers continue to believe

the shah's presence increases the chances
of keeping the military unified, thus pre
serving one force for order."
Even though it has finally decided that

it must get the shah out of Iran without
further delay, Washington is by no means
ready to give up the monarchy or even the
shah himself. The monarchy remains the
final guarantee for U.S. imperialism.
As long as the shah remains formally

the monarch, he can provide the cover of
governmental legitimacy for any coup or
for direct U.S. intervention itself. Such

cover is particularly necessary in this case,
since Iran borders on the Soviet Union.

Therefore, any compromise by the oppo-

U.S. Oil Workers Back Iran Strikers

[The following letter, dated January
4, was sent to the Iranian Mission to
the United Nations by Anthony Maz-
zocchi, vice-president of the Oil, Chemi
cal and Atomic Workers Union (OCAW)
of the United States. OCAW represents

Gentlemen:

As an officer of an international

union which represents more than
180,000 workers in the oil, chemical and
atomic industries in the United States

and Canada, I wish to state to you that
I strongly oppose your military govern
ment's brutal and bloody attacks on the
38,000 Iranian oil workers.

I sincerely believe that the strike of
the Iranian oil workers is toward the
restoration of human rights in Iran,
and I protest any reprisals against
them. I am in full support of the oil
workers' efforts to organize and defend
their lives in face of the Iranian mil

itary government's attacks.
I therefore demand the release of all

the arrested striking oil workers and
the 20 leaders arrested on December 17
now facing military court.

workers throughout the American pet
roleum industry.
[A copy of the letter was made avail

able to the Committee for Artistic and

Intellectual Freedom in Iran, which has
released it to the news media.]

As a trade unionist, I further believe
that workers anywhere in the world
must have the right to help form a
government in their own country which
will afford them the legitimate right to
organize for the purpose of demanding
better wages and conditions of work. I
therefore fully support the Iranian
workers' struggles for political freedom
and for a democratic government which
will serve their interests and the inter

ests of all the people in Iran.
Finally, it is also my belief that the

United States government has for too
long intervened unjustly in the internal
affairs of Iran and that it should imme

diately withdraw any and all support—
political and material—for the Shah's
military regime.

Anthony Mazzocchi
Vice President

Intercontinental Press



sition with the monarchy would be ex
tremely dangerous. However, the Iranian
masses and their most authoritative lead

ers have made it clear that they will settle
for nothing less than the abolition of the
monarchy.
Thus, Washington has apparently begun

to prepare another "shift." In the same
issue in which it reported Vance's state
ment, the New York Times noted:
"So far, [U.S.] officials said, the Admin

istration has had no direct contact with

the Ayatollah [Khomeyni] or his entourage
in the Paris area, but meetings have taken
place with his associates in Iran and the
United States."

No doubt this report was given consider
ably more attention in Iran than in the
U.S. press. Obviously such moves can only
make the military more nervous. But many
of these officers, to say nothing of the
lower ranking military, are likely to draw
the lesson that the only way they can save
their necks is to try to make their own deal
with the opposition, and that there is no
time to lose. □

(^Wv <|lraK.
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Will Iranian Upheaval End Oil Shipments to South Africa?

By Ernest Harsch

The white rulers of South Africa have
been spending some restless nights re
cently as the Iranian monarchy neared the
end of its rope.

Not only would the fall of the shah
deprive the apartheid regime of a valuable
political ally, but it would also strike a
sharp blow at an especially vulnerable
point of the South African economy—oil
imports.

Although South Africa is rich in deposits
of gold, uranium, platinum, and other
minerals, it has no known oil reserves of
its own. Its highly advanced industrial
base is dependent on imported oil, more
than 90 percent of which has come from
Iran during the past few years.

A sudden cutoff of that oil link could
seriously disrupt the South African econ
omy, weakening the racist regime's ability
to keep the oppressed Black majority under
control.

The ruling class's concern has been
expressed to an extent through the promi
nent coverage this question has received in
the South African press. The December 15,
1978, issue of the Rand Daily Mail ran a
story under the headline, "Iran: The
Threat to S. Africa." Two days later the
Johannesburg Sunday Times proclaimed,
"Iran Totters on the Brink: SA Could Face
Oil-Supply Problems and Price Rise if
Shah Goes."

What is at stake, Stanley Uys of the
Rand Daily Mail reported, was "the special
relationship which existed between Iran
under the Shah and South Africa."

That "special relationship" first flow
ered during World War II, when Reza

Shah, the father of the current shah, came
to South Africa in exile. He died in South
Africa, and a statue and museum were
erected in Johannesburg in his honor.

The apartheid regime has openly sup
ported the present monarch since he
stepped onto the throne. In recent years,
the ties between the two regimes have
become particularly close, especially since
they both served as protecters of imperial
ist interests in their respective regions.

In 1973, the Organization of African
Unity appealed to members of the Organi
zation of Petroleum Exporting Countries to
impose an oil embargo against South
Africa because of its racist policies. All of
them formally agreed—except for the
shah.

Besides becoming South Africa's main
source of oil, the Iranians began to invest
directly in South Africa, the National Iran
Oil Company acquiring a 17.5 percent
stake in the Natref oil refinery. Iran like
wise became South Africa's biggest market
in the Middle East, absorbing more than
$100 million worth of South African ex
ports over twelve months in 1976-77.

It is these lucrative links that are now
being threatened by the massive upsurge
of the Iranian people. Under tremendous
political pressures, even the shah's hand-
picked prime minister, Shahpur Bakhtiar,
has said that oil supplies would be cut off
to both Israel and South Africa.

One high South African official, quoted
in the January 8 Washington Post, com
mented, "We have to face up to the pros
pect that the future Iranian leader,
whether the shah or somebody else, is not

going to want to continue the special
relationship between our two countries."

Because of South Africa's large coal
reserves, it relies on oil for only 20 percent
of its total energy needs. But it would be
virtually impossible to reduce that depend
ence any further, since much of the oil is
used in the transportation sector.

Difficult as an Iranian oil cutoff would
be for South Africa itself, it would be even
more of a nightmare for the Rhodesian
regime next door. Because of international
sanctions, the Rhodesians are entirely
dependent on South Africa as an oil con
duit. Moreover, some 17 million gallons of
scarce oil stocks were destroyed in Salis
bury in December during a guerrilla attack
there.

Not surprisingly, Pretoria's agonies over
the Iranian upsurge have been greeted
with glee by Black activists in South
Africa.

One former leader of a Black Conscious
ness organization, which was banned
more than a year ago, told this correspon
dent in Johannesburg in November: "For
years, there have been appeals to foreign
governments to stop selling oil to Soutb
Africa, to bring about a boycott. But the oil
still comes. Now, maybe, it will be the
people of Iran who at last finish the job."

In a similar vein, another former student
leader, who still lives in South Africa, told
me, "We do not know much about Iran,
just what is printed in the papers. But it re
minds me very much of our own struggle
here, when we demonstrated in 1976.

"If the shah falls, that will help us. It
will show that unjust systems can be
brought down." □
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In Defiance of Martial Law

Turkey—One Million Protest Rightist Terror
By Gerry Foley

The first indication of the readiness of

Turkish workers to defy the martial-law
regulations banning all strikes and politi
cal meetings came on January 5, when a
reported one million workers took part in a
five-minute silent work stoppage to protest
rightist terror.
The action, called hy the left-wing union

federation DISK, took place less than two
weeks after the declaration of the state of

"emergency." Constitutional guarantees
were suspended in thirteen provinces De
cember 26, on the pretext of countering a
rightist pogrom that claimed at least 100
lives in the city of Kahraman Maras.
An indication of the militancy of the

protest was given by the Istanbul daily
Cumhuriyet, which carried on the front
page of its January 6 issue a picture of
protesting workers, standing hy their ma
chines giving the clenched-fist salute.
The DISK organizers faced military

repression in building their action. In
Diyarbakir, for example, which is in the
largely Kurdish eastern part of the coun
try, representatives of DISK and thirty
other organizations were prevented by
police from holding a news conference. The
union representative was held in adminis
trative detention.

The representatives of the other organi
zations were "manhandled" hy the police,
the union leadership said in a protest.
The January 7 Cumhuriyet carried an ad

placed hy DISK announcing that strikes
that had been under way in twenty-four
workplaces would be continued and that
workers in ninety-one other workplaces
had decided to go on strike. There was no
comment on this by Cumhuriyet on either
January 7 or 8.
Despite the resistance of the DISK lead

ership to the military's attempt to demobil
ize the workers movement, the federation

Martial law Is aimed
against the workers
movement and the left

leaders have not denounced the declara
tion of martial law as such or called for a
campaign to have it lifted.
In general, the DISK leaders have

confined themselves to saying that the
military regulations must not he applied to
the detriment of the democratic rights of
the Turkish masses—as if they were likely
to he applied in any other way.
The conservative labor federation Tiirk-

Is, traditionally closely linked to the gov

ernment and to bourgeois nationalism,
took the occasion of the declaration of

martial law to reaffirm its class-
collaborationist principles.
In a statement issued December 29, the

Tilrk-Is leadership said:
"One of the aims of this federation is

... to prevent the deepening of class
conflicts and to establish a policy of har
mony, peace, fraternity, and solidarity
among the classes. . . .
"Today is not the time for useless ac

tions, it is a time for uniting."
Nonetheless, the organizers of the Janu

ary 5 work stoppage said that their action
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had drawn in large sections of workers
belonging to unions affiliated to Tiirk-Is.
The unconcealed satisfaction of the

right-wing and neofascist leaders at the
declaration of martial law has made it
absolutely clear that this measure is aimed
against the workers movement and the
left.

On December 29, rightist former Premier
Suleyman Demirel met openly with Co
lonel Alp Arslan Tiirkes, organizer of the
rightist terror gangs that staged the po
grom and massacre in Kahraman Maras
on December 22—the sort of events that
martial law was supposedly instituted to
stop.
Demirel and Tiirkes were obviously tak

ing the ball that Ecevit had handed to
them and trying to run with it.

After his meeting with the neofascist
leader, Demirel issued a statement saying:
"The government must not interfere in the

application of martial law." Thus, he was
joining with the neofascists to demand
that the right-wing military leaders he left
a free hand to do as they pleased.
Such moves by the rightist leaders are a

A section of

the working class
understands the threat

warning to the workers and the left parties
that they have to begin now to organize
broad struggles to prevent the military
from putting them in a straitjacket, in
which it and the fascists can cut their
throats at their leisure.

In these circumstances, there seem to he
relatively few illusions about the meaning
of the martial-law declaration.

For example, in a news conference Janu
ary 7, Behice Boran, chairman of the
Turkish Workers Party, probably the most
broadly supported left party, sharply con
demned the Ecevit government for its
decision to suspend constitutional guaran
tees:

"Terrorist actions must he suppressed.
But the free exercise of democratic rights
and freedoms must not he obstructed.
There is no justification for banning
strikes. In striking and mobilizing in other
ways, the workers are by no means engag
ing in terrorism. The government must
realize that you cannot defend democracy
hy banning democratic rights and free
doms."

Boran also warned that in order to

continue to administer a capitalist system
in crisis, Ecevit was going to move toward
using more repression against the workers
movement.

However, since neither the Turkish
Workers Party nor the DISK leadership
has yet called for a campaign against
martial law as such, it remains to he seen
whether the forces yet exist that can
provide the sort of organization and lead
ership necessary.
Nonetheless, the work stoppage of one

million shows that a considerable section

of the Turkish working class already un
derstands the threat represented hy the
declaration of martial law and is ready to
fight against it. □
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Interview With Adam MIchnIk
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4,000 Oppositionists Commemorate 1970 Strike in Poiand
[On December 18 more than 4,000 dem

onstrators gathered in the Polish city of
Gdansk to commemorate the eighth anni
versary of the 1970 strike wave that rocked
Poland—a movement that began among
the Gdansk shipyard workers and spread
rapidly throughout the country.

[The commemorative demonstration at
the gates of the Lenin shipyard was orga
nized by the KSS/KOR and the ROPCiO,
two organizations of Polish dissidents.
[The KSS/KOR (Committee for Social

Self-Defense/Committee to Defend the

Workers) was formed in September 1977
out of the KOR, an organization that had
been established to defend workers victim
ized following a June 1976 strike.
[The ROPCiO (Movement for the De

fense of Human and Civil Rights) was
formed in February 1977. Its ranks include
Polish nationalists and people who were
members of bourgeois-democratic parties
before World War II. ROPCiO claims sev

eral thousand members throughout Po
land.

[In its January 2 issue, the French
Trotskjdst daily Rouge published an inter
view with Adam Michnik, a member of the
KOR and editor of the samizdat publica
tion Krytyka (Critique).
[The following excerpts from the inter

view have been translated by Interconti
nental Press/Inprecor.]

Q. What can you tell us about the De
cember 18 demonstration in Gdansk?

A. On Monday at 2 p.m. about 4,000
persons gathered in front of the shipyard,
in response to posters that had been put up
around town. The demonstration was pre
ceded by the arrests of many local
oppositionists—people who worked with
the KSS/KOR, ROPCiO, and the free
unions. The militia tried to stop all those
who were going toward the shipyard with
flowers, wreaths, and so on.

Despite this, our friend Bogdan Boruse-
wicz of the KSS/KOR was able to lay a
wreath that bore the inscription; "To the
workers of the shipyards who fell in De
cember 1970—KSS/KOR." Streamers from
ROPCiO and the free unions of the Baltic
coast were attached. The wreath of the

shipyard workers, however, was inter
cepted by the militia.
The demonstrators observed a moment

of silence to honor the memory of those
strikers who had been killed. Then they
sang the Polish national anthem, the
International, and an old national song
that begins "God, you who have made
Poland. . . . "

In the course of the meeting Borusewicz
and Szoloch (a member of the 1970 strike
committee in the shipyards) spoke of the

need for people to defend their own inter
ests, and through this the interests of the
nation. Those members of the free union

who had been arrested the night before
sang the Polish national anthem at the
same time, showing their solidarity with
the meeting in this way.
Following the demonstration several

people were arrested, including Borusewicz
and Walega (a member of the 1970 strike
committee). Walega had already been ar
rested the night before and then released

The demonstration

was preceded by
many arrests . . .

around 2 o'clock on Monday. He went di
rectly to the demonstration, where he was
again picked up.

Q. What about the November 11 demon
stration in Warsaw?

A. As you know, November 11 was the
sixtieth anniversary of Poland's indepen
dence. A high mass was held in Warsaw.
Afterwards, a procession formed and went
to the Monument to the Unknown Soldier,
where flowers and wreaths were laid.

Members of the KSS/KOR passed out a
declaration. This document, while affirm
ing the historic significance of the reap
pearance of an independent Polish state,
tried to show both the high and low points
of the period between the wars. In this way
it differed from other documents. It
stressed the deficiencies of the prewar pe
riod such as the social inequality, the per
secution of national minorities, the viola
tion of civil liberties, and so on.

Q. In your opinion, what problems are
posed by the resurgence of "national" slo
gans at this time?

A. I can answer you, a Marxist, by cit
ing a letter written by Engels. He said that
Polish socialists who refused to put for
ward the slogan of national independence
would be condemned to remain observers

of the struggle. There is a great need for
these slogans in Polish society, where
there is sharp consciousness of the plun
dering of the nation, of its lack of sover
eignty.
It is necessary to reassert the traditions

that the government is trying to destroy
and make people forget about. These tradi
tions, of course, can be used in different
ways. This is a problem because in Poland,
as in any country that is conscious of hav
ing been conquered, it is easy to provoke
national megalomania. Personally, while I
am conscious of this danger, I feel that the
policy of destroying the national conti

nuity is much more of a danger at present.

Q. Do these demonstrations signal a
ehange in the politieal situation in the
country?

A. They are part of the same develop
ment we have been seeing for nearly three
years—the society is systematically de
manding its rights. 1 don't think we are
talking about a new phenomenon; this
demonstration had similarities to the one

in Cracow in 1977 following the death of
Stanislaw Pyjas.'
The sources of the tension have not been

eliminated, and 1 don't think they can be.
Thus the danger persists that one of these
demonstrations will explode, and full re
sponsibility for such an explosion would
fall on the government, whose only re
sponse is to continue the searches, the ar
rests. the confiscations. . . .

Q. What role does the journal Robotnik
I Worker! play t/"' opposition press?

A. Robotnik's role is immense. It is a bi

monthly with a circulation that is never
less than 10,000 copies. It is distributed in
the majority of the large plants in Poland
and is read with great interest in working-
class circles, as shown by the correspon
dence and the contributions to the workers

fund it receives. Robotnik is the place
where the concerns and demands of the
working-class milieu and the intellectual

Free unions can

become a center

of opposition . . .

milieu come together. It is a new publica
tion that has brought the KOR into our in
tellectual life, and it should serve as an ex
ample for the other countries of Eastern
Europe.

Q. What can you tell us about the free
unions in Poland?

A. The free unions are important in
Gdansk and on the coast. They have a
chance to become a center of the opposi
tion in this region—and not just the
working-class opposition. They publish a
bulletin called Robotnik Wybrzeza (Coas
tal Worker]. □

1. Pyjas, a student sympathizer of the KOR, was
found dead in the hall of an apartment building
in May 1977. He had apparently been beaten to
death. His funeral became the scene of a demon
stration of several thousand people. Several
oppositionists were arrested following the dem
onstration, and were not freed until July 1977.
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ing foodstuffs and raw materials. This is
despite the fact that in these latter fields
the U.S. holds considerable advantages
over West Germany, in view of its enor
mous natural resources, especially in the
area of cereals. (See Table 2.)

It is possible that this trend will show a
reversal in the latter two quarters of 1978.
But it is sufficient to indicate that the

Carter administration's "benign neglect"
in tolerating the free fall of the dollar was
essentially defensive in character, and not
offensive, as has been claimed.

Big Changes in Worid Market

The following are the other essential
structural changes taking place in the
world market;

• The imperialist countries, especially
Japan, face stepped-up competition from
the semi-industrialized East Asian coun

tries (South Korea, Taiwan, Hong Kong) in
a number of industries and not just the
traditional ones (that is, textiles, clothing,
shoes, and toys). Now this competition has
extended to the assepibly of electronic
components, watchmaking, construction
of electronics installations abroad, and
even shipbuilding. In this connection, the
weekly magazine Far Eastern Economic
Review wrote in its October 13, 1978, issue:

Wild fluctuations in the value of the yen have
contrihuted to the speed at which other East
Asian countries have overtaken Japanese indus
try in competitive power. As Japanese industrial
structural change slows and that of other East
Asian countries shifts from light to heavy and
chemical industries at a pace exceeding that of
Japan in the 1960s, industrial structures of
various countries in the region become increas
ingly similar and the vertical integration of
production that fuelled this growth in its early
stages is progressively enervated.

It should be remembered that in 1976,
the total exports of South Korea, Taiwan,
and Hong Kong all rose to over $7.5
billion. In the case of South Korea, 88'Xi of
these exports were manufactured goods; in
Taiwan it was 79.4'Xi; and in Hong Kong it
was nearly 90%. (The exports of these three
countries taken together rose to 50% of the
level of Italy, which has about the same
population as their combined total. This
means that their per capita exports have
already reached 50% of Italy's.)
Hong Kong's exports continue to be

based essentially on light industry. But

that is much less true of Taiwan (electrical
machinery and steel account for 20% of its
exports) and for South Korea, which is
exporting more and more steel products,
ships, cement, petrochemical products, and
so on and is now going into machinery
production.^
The grave fears that this competition

has provoked in Japan have led to a
twofold reaction. There is a rush toward a

"grand reentry" onto the Chinese market.
At the same time, an attempt is being
made to set up a new horizontal division of
labor with Japan's new competitors in the
framework of a sort of "East Asian Com

mon Market" including South Korea, Tai
wan, and Hong Kong. The idea was
launched in July 1978 when the main
strategist of the Liberal Democratic Party,
Masumi Esaki, was visiting Seoul. It was

The U.S. has lost

its position as the
leading exporter of
manufactured goods

accepted in principle by the Park regime in
South Korea.

• There is a sharp slowdown in the
expansion of the market the OPEC
members offer for the imperialist coun
tries. This is going hand in hand with a
very rapid decline in the balance-of-
payments surpluses of the OPEC coun
tries. These have now slid from $65 billion
in 1974 to less than $10 billion in 1978, and
could disappear altogether in 1979 or 1980.
(Iran already has a $1 billion balance-of-
payments deficit for 1978.)
The total exports of the petroleum ex

porting countries (including Mexico) have
risen from $2 billion in 1968 to $4 billion in
1972, $9 billion in 1974, and $17 billion in
1976 (on a quarterly average). In the

2. According to the Neue Zurcher Zeitung of
November 21,1978, the Swiss trust Brown-Boveri

and the South Korean financial group Daewoo
have set up a joint venture to build equipment for
South Korean power stations. Brown-Boveri

holds 49% of the initial capital of $20 million,
Daewoo, 51%. But the scope of this joint venture
far exceeds this modest initial capital. The
steam-turbine factory at Chang Wong alone will
require an investment of $120 million.

second quarter of 1977 they reached $22.5
billion, in the third quarter $23 billion, and
in the fourth quarter $25.4 billion. In the
first quarter of 1978, they were $24.6 bil
lion. That is, taking into consideration the
depreciation of the dollar, these exports are
stagnating. And the predictable response
from OPEC, a new increase in the price of
oil at the end of 1978, is not going to help
"the fight against inflation" any in the
imperialist countries.
Iran has had to cut back sharply its

plans for investment and for imports.
Notably, it has had to give up the plan to
have the Americans build eight nuclear
power stations and to have the West Ger
mans build four supplementary stations.
Two nuclear power plants are still being
built by French contractors and another
two by West German contractors.
• There is a shrinkage in the resources

of the Latin American countries (with the
exception of Mexico). This is shown clearly
in the following figures on exports from
the continent as a whole (excluding Vene
zuela and Mexico): $9.3 billion for the
second quarter of 1977, $8.2 billion for the
third quarter, $8.2 billion for the fourth
quarter, and $8.5 billion for the first quar
ter of 1978 (also a quarterly average).
Taking into consideration the devaluation
of the dollar, this represents a clear con
traction in volume.

Of course, the boom in exports of petro
leum products and natural gas that Mexico
is expected to enjoy will give this country a
special place in the evolution of the inter
national economic situation in the coming
years.

Mexico's oil production now comes to 1.4
million barrels a day. This should double
by 1981. The country's reserves are esti
mated at 200 billion barrels, more than
those of Saudi Arabia. Between now and

the end of 1982, the Lopez Portillo adminis
tration hopes to get $30 billion in revenues
from petroleum and petrochemicals.
Hoping to be able to gain some maneu

vering room as a result of Japanese-
American competition, the Mexican bour
geoisie is trying to take advantage of this
unexpected bonanza to increase its auton
omy vis-a-vis Washington and Wall
Street. The American imperialists are re
sponding by tightening the hold they have
through their control of technology. Nota
bly, they have established their ownership

Table 2

Total Exports in Billions of Current Dollars (Averaged Quarterly)

West Germany
6.2

11.6

25.5

29.5

32.1

32.4

34.8

France

3.2

6.4

14 0

16.2

17 5

17.3

18.4

Great Britain

1968

1972

1976

Third Quarter 1977

Fourth Quarter 1977

First Quarter 1978

Second Quarter 1978

11::1 :::(:1975i
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of all off-shore oil drilling rigs. They are
even bringing to bear some discreet mil
itary pressure (Frankfurter Allgemeine Zei-
tung, November 16, 1978).
• Relative stagnation has appeared in

East-West trade. These exchanges even
declined in 1977, given the enormous def
icit in the balance of payments of the East

Nervousness reigns
in International banking
circles . . .

European countries and the USSR with
the imperialist countries. There was re
newed expansion in 1978. But it imme
diately resulted in a serious new rise in the
debts of East European countries and the
USSR to capitalist banks. This will lead
the governments involved to put the
brakes on this expansion once again in the
immediate future.

A study published at the end of No
vember 1978 by the United Nations Eco
nomic Commission for Europe points out
that the net indebtedness of the East
European countries to Western banks rose
by 7.2 billion over the first three months of
1978. This compares with an increase of
$3.8 billion in 1977 and $6 billion in 1976.
According to the September 12, 1978,

issue of the Neue ZUrcher Zeitung, West
German exports to the East European
countries are declining. They have fallen
from 17.4 billion marks in 1975 to 16.7
billion in 1977, and in the first half of 1978
they were 8.7 billion.
The so-called compensation agreements

that have been concluded, especially in
chemicals, are intended to be a way of
getting around the stagnation in economic
exchanges resulting from overindebted-
ness. These deals assure a market for East
European chemical products by means of
barter. They are a matter of serious worry
to trusts such as ICI because they threaten
these companies' own markets. (Financial
Times, November 6, 1978.)
• Protectionist tendencies are growing

in the United States but not only there.
The new GATT agreement on the reduc
tion of tariffs can be regarded as a semi-
failure. Even within the European Eco
nomic Community, protectionist measures
are on the rise, and not just against "third
countries" but against member states as
well, although in the latter case such
measures so far are more restrained.
A whole panoply of indirect methods are

being used to raise protectionist barriers,
notably through differences in the sales
tax. (In the case of automobiles this varies
between 11% in West Germany and 33% in
France.) In 1973, the EEC Commission
investigated 60 specific cases of violations
of the right of free entry for products from
member countries. Now it is investigating
400 cases. But as the weekly Economist
said in its October 28, 1978, issue, that is
only the tip of the iceberg.

Protectionist pressure is obviously the
strongest in those imperialist countries

that are most vulnerable because they are
the least competitive, such as Italy or
Great Britain. In its November 2 issue, for
example, the Observer said:

It is hard to exaggerate the atmosphere of
despair that reigns when two or three of those
responsible for Great Britain's economic policy
meet today. It takes only a few minutes before
one of these figures breaks the taboo and raises

the question whether the drift toward protection
ism that is anticipated in the 1980s will be
initiated by the left or by the center.

All told, it can be concluded that the
world market hardly favors a continuation
of the economic upturn in the imperialist
countries. It can even be expected that in
the next recession, countries such as
Brazil, South Korea, Taiwan, and the
member countries of OPEC will experience
not only a slowing of their rates of growth
but that, since they are now more inte
grated in the world market than they were
in 1974, they also run the risk of an
absolute decline in economic activity.
The prediction by the National Institute

Economic Review (in the issue cited) that
the volume of world trade will show an

increase of 6% in 1978 can be rejected as
lacking in realism. In stressing the exten
sion of protectionist measures, the annual
study of GATT ("International Trade 1977-
78") was much more prudent.
To the forces that impede the extension

of the world market for capitalist commod
ities must be added those factors choking
off a revival in the domestic markets of the

main capitalist countries, which in turn
represent the lion's share of the world
market. (Out of a total of $274 billion in
imports throughout the world, exclusive of
the workers states, in 1977 the imperialist
countries bought $195 billion, or '71.2%).

Specter of Rising Unempioyment

Under the combined impact of inflation,
growing massive unemployment, and
austerity—with its attacks on wage in
creases and social benefits—the buying
power of the broad masses is increasing
only marginally, if at all. Registered unem
ployment has continued to grow, except in
the United States. By the end of 1978, it
had reached a total of seventeen million

persons in the imperialist countries. Since
these figures underrepresent the real
numbers of unemployed, the actual total in
the imperialist countries is now probably
more than twenty million.

Registered Unemployed In October 1978
(In millions of persons)

USA 5.9
Italy 1.7
Great Britain 1.4

Japan 1.6
France 1.2

Spain 1.2
West Germany 1.0
Canada 1.0

Australia 0.4

Belgium 0.4
Netherlands 0.2

Other Imperialist countries 1.5

Moreover, these figures are in the con
text of an economic upturn. If there is a
new recession, it can be expected that the
total of registered unemployed will reach
the level of twenty million, with the real
number approaching twenty-five million.
The extreme gravity of these figures is
obvious. They confirm what Marxists have
always said about the capitalist mode of
production. So much the worse for the
purveyors of the myth of a "mixed econ
omy" that is no longer capitalist.
Worsening unemployment, combined

with attacks on what has been won in
social benefits, represents a serious drain
on the buying power of the masses, there
by blocking any possibility for maintain
ing the upturn through consumer spend
ing. (As an example of the cuts in social
benefits, in France the Barre government
has just imposed a sharp hike in social
insurance payments by wage earners, reti
rees, and even certain categories of the
unemployed.)
In the United States, on September 9,

1978, retail sales had increased nominally
by lO'lii over the beginning of September
1977. But the officially recognized rise in
the cost of living was 8.4%. The volume of
retail trade thus increased by barely 1.5%.
(Business Week, October 2 and November
13, 1978.) This situation is still more clear
in Great Britain. Despite a stronger upturn
in 1978, the volume of retail trade had
barely reached the 1973 level by the third
quarter of the year.

Volume of Retail Sales In Britain
(1975=100)

1971 94

1972 99
1973 103
1974 102

1975 100

1976 100
First Quarter 1977 97
Second Quarter 1977 96

Third Quarter 1977 98

Fourth Quarter 1977 98

First Quarter 1978 100

Second Quarter 1978 101
Third Quarter 1978 104

Source: National Institute Economic Review,
November 1978

The trend is hardly more favorable in
productive investment. In volume, in Great
Britain such investment remains below the
level of 1970 (!) and of 1971, although it
has been increasing since the second half
of 1977.

In France, the "four quarters" INSEE
study has revealed that after the sharp
decline in investment in 1974 and 1975, the
upturn that appeared in 1976 was only a
flash in the pan. In 1977, there was a new
drop in investment. It is expected that 1978
will show stagnation in the private sector,
compensated for by an increase in the
public sector. According to a report in the
October 10, 1978, issue of Le Monde, the
volume of investment in private enter
prises in 1978 will prove to be 5% below
that in 1973.

In Japan, after a decline of 2.5% in 1975,
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there was an upturn in investment in 1976
and 1977. But the rate of increase was

much more modest than it was in the

196()s. (In 1976, there was a rise of 3.8%, in
1977 of 4.2"".) It seems clear that here as

well there are more and more signs of
exhaustion. This is true especially because
the back of the export boom is being
broken by the upward revaluation of the
yen. According to the Financial Times of
September 7, 1978, the volume of Japanese
exports fell by 2.5% in the second quarter
of 1978 (by comparison with the second
quarter of 1977). In July 1976, this decline
increased to 7.6%. Hardest hit have been

shipbuilding, steel, and television sets. But

A new recession

Is Inevitable . . .

even in automobiles, the sector in which
after 1975 Japan had become the world's
leading exporter, a downturn seems to be
developing.

It is significant that for averting eco
nomic stagnation in 1979, the Japanese
are counting on a pumping up of public
works investments and not an upturn in
private investment. The latter will increase
by no more than 2.9% in 1979, as against
6.9"" in 1978 (AGEFl, December 14, 1978).

It is true that Japanese industrialists
have ambitious long-term plans. Japan is
the only country in the world where, the
share of the domestic market held by
American computers bas been reduced.
The Fujitsu-Hitachi group is now setting
out on a big export offensive, backed up by
a technology comparable to that of IBM
and an alliance with Siemens in Europe
and Amdahl in the USA. It is opening up a
"price war" with IBM and hoping to
outstrip its technology in the next genera
tion of electrical computers {Le Monde,
September 21, 1978).
However, these long-term projects do not

involve investments on a large enough
scale to revive the enthusiasm of the

trusts. These companies have little expec
tation of any rapid expansion of their
foreign markets, and consequently they
show a reluctance to make any substantial
increases in their productive capacity.
There was a strong upturn in private

investment in the United States in 1977,
which continued into 1978, feeding the
general economic upturn. How far into
1979 will this trend continue? In its De

cember 4, 1978, issue. Business Week said:

Production of business equipment.. . is losing
some of its momentum. In September and Oc
tober, output rose at an annual rate of 5%; in the
eight months prior to that, it had been advanc
ing more than twice as fast as that.

In the November 13 issue of Business

Week, it could be seen that, according to
the soundings that have been made, the
amount that capitalist firms expect to
spend on investment in 1979 comes to
$171.4 billion. In view of an 8% rate of
inflation in the capital goods sector, this
represents an increase of only 2'Ki in real

terms, the smallest since 1975. Moreover,
this figure will have to be readjusted
downward if there is a business downturn.

There remains West Germany, where a
more substantial increase in investment
spending is expected in 1979. ' But again
the question can be asked whether a mod
erate expansion in West Germany is
enough to stave off a downturn in the
world economy.
The cause of the lack of an investment

boom does not lie so much in any absolute
inadequacy of profits. These increased
sharply in most of the imperialist coun
tries in 1976-77. More important is the
depressing effect on long-term large-scale
investment projects of the weight of excess
capacity, the uncertainties generated by
inflation and by upsets in the interna
tional monetary system, and the absence
of major new markets. In a nutshell,
despite rising profits, profit rates are still
not high enough, and the determined re
sistance being put up by the workers
against the austerity policy obviously
plays a certain role in this.
In its September 18, 1978, issue. Busi

ness Week wrote:

Many corporations complain that it is just
plain tougher to find investment opportunities
with sufficient returns to justify the risk of

investing. GE's Jones noted in his Senate testim
ony that real aftertax return on investment for
nonfinancial companies, deflated for 'phantom'
inventory profits and underdepreciation, fell to a
measly A% in 1977 from 9.9'Hi in the 1965 high-
investment period.

A similar process can be observed in
Great Britain. In 1977, the real profit rate
(that is, subtracting the increase in the
valuation of inventories owing to inflation)
rose from 3.5'Xi to 4.5%. This compares with
10% to 14% in the 1960s and 7% to 9% at the

beginning of the 1970s. (Neue Ziircher
Zeitung, October 13, 1978.)

Dark Clouds Hanging Over
International Credit System

It was not just the need to prevent a
runaway inflation in the United States,
fueled by a constant devaluation of the
dollar, promoted by inflation in the first
place, that led the Carter administration to
take the spectacular measures it did on
November I, 1978, at the risk of touching
off a recession in the United States. The

grave dangers to the entire system of
international credit that were generated by
the decline of the dollar undoubtedly
weighed heavily in Washington's decision
to reverse the priorities in its cyclical pol
icy.
Expressing an initial opinion about the

possible repercussions of the November I
measures, the Wall Street Journal said
November 2:

:i. One sector of the West German capital goods
industry at the moment faces a shortage of
orders—the nuclear power sector. According to
the International Herald Tribune of November

15, 1978, its biggest problem is the consequence
of court suits undertaken by environmentalists,
which have obstructed the construction of many
nuclear power plants in West Germany.

If this foreign exchange intervention is merely
an exercise in cosmetics, the dollar is likely to
collapse, taking with it the international trading
system and the Western economies generally.

Today, there is an enormous mass of
paper dollars in circulation in the banking
system outside the U.S. In the November
14, 1978, issue of Le Monde, Michel Lelart
estimated it at $720 billion. Those with
large holdings of dollars are resigning
themselves to losing a little of their capital
every year, as the exchange rate for the
dollar erodes against other currencies or
against the price of gold and diamonds. If
they were to dump their dollars all at once
their losses would be still greater, since
any massive sales on the money market
would bring sharp declines in the ex
change rate.
However, if the erosion of the dollar

reaches the point of a real crumbling,
holders of large amounts of U.S. currency
may be caught up in a panic. Anticipating
a headlong drop of the dollar, they may
dump their holdings at any price. In this
case, the result would be more than just a
collapse of the exchange rate for the dollar.
The entire banking system could be
thrown into insolvency, both in the U.S.
and the rest of the world. Where could

enough gold or foreign currency be found
to cover several billion dollars?^

In its November 5 issue, the London
Sunday Times wrote:

The OPEC countries, for example, hold U.S.
Treasury bonds representing short-term loans
and liquid deposits amounting to roughly $50

billion. If they fail to renew them—a possibility
that is conceivable of course only in the context
of an international panic—this would provoke a
catastrophic crisis of the dollar.

Moreover, let me repeat again, the infla
tion in the U.S. is not the result of "incor

rect" monetary, economic, and cyclical
policies. It represents a constraint that
arises in the age of late capitalism in order
to forestall catastrophic overproduction.
Once again throughout 1977 and 1978, the
links between credit inflation, monetary
inflation, and the fall of the dollar were
revealed, in the light of the upturn in the
U.S., which was stronger than the one in
Europe.
In fact, since the start of 1977, the

volume of credit has risen in the U.S. at an

annual rate of 14%. In the second quarter

4. One of the consequences of the fall of the
dollar has been its decline as an instrument of

international credit, for lenders, not for borrow

ers. Obviously the latter are crying for loans in
dollars (as the Chinese are doing in their negoti

ations with the Japanese banks). The volume of

loans in Eurodollars placed in 1978 fell to half
thi' value of Eurobonds. The remainder were

drawn in other currencies. The American banks

are suffering from this.
According to a report of the Bank of England,

quoted in the International Herald Tribune of
December 15, 1978, the share of U.S. banks in the
new loans contracted on the Euromarket in

London fell from 50% to 24%. The share of

Japanese and British, but above all. West Ger
man, Swiss, French, and Benelux banks rose
correspondingly.

Intercontinental Press



of 1978, consumer credit grew at an annu
ally adjusted rate of 16%. In the third
quarter it was 20'Ki. And in September and
October 1978, the expansion of consumer
credit virtually skyrocketed. Consumer
loans increased by 26%. Mortgages went
up by 24'Xi, and loans to industry went up
by 22'J!). {Business Week, November 22,
1978.)
Think about these figures. Production

increasing at an annual rate of 5.5% led to
an annual increase in the volume of retail
sales of 1.5'Ki, and this required an increase
in the volume of consumer credit of from

14% to 20%. It may easily be imagined to
what heights overproduction would soar if
the flow of credit were choked off. But such
an expansion of credit is impossible with
out speeding up the rise in the rate of
inflation. And no substantial reduction in

inflation is possible without choking off
credit. So, we get massive overproduction,
economic crisis, a giant jump in unemploy
ment, and the rest of it.
Credit inflation is not just a feature of

the domestic consumer market in the U.S.
and in the international capitalist econ
omy (runaway expansion of credit to the
bureaucratized workers states, the weaker
imperialist countries, and so on). It is also
a feature of more than a few operations by
the great trusts, including the most presti
gious multinationals."'

Shockwaves From Iran Upsurge

According to the November 24, 1978,
issue of the Far Eastern Economic Review,
the Japanese Mitsui trust, the second
largest of the financial groups and "multi
national" companies in Japan, has a very
precarious financial structure. The total
value of its stock at the present exchange
rate is about $800 million. Its total obliga
tions and debts amount to $18 billion. Its
annual turnover amounts to $48 billion.
The journal remarked: ". . . the trading
companies' [the form under which the
financial groups have operated since the
Second World War] enormous business is
based on credit rather than assets, and
. . . . once that credit falters their appar
ent strength can turn quickly into weak
ness."

What "revealed" this weakness in the

case of Mitsui was the prerevolutionary
crisis in Iran. This financial group got
deeply committed in a Japanese-Iranian
joint venture to build a petrochemical
complex at Bandar-Shahpur. The project
was on a 50-50 basis, the Iranian contribu
tion coming from the country's national
ized petroleum company. The Japanese
contribution, about $280 million in initial
capital, was put up by five companies
controlled by the Mitsui group, which
make up the Iran Chemical Development
Company.

5. It should be noted, however, that the upturn in
profits since 1976, combined with the relative
stagnation in investment, has enabled many

trusts to improve their financial structures and
to enjoy large liquid reserves. For example, this
enabled the Peugeot group to pay cash when it
bought out Chrysler's European subsidiaries.

As is always the case in giant projects of
this type, the real costs far overran the
anticipated ones. Some experts think that
the final cost of the project will be more
than $5 billion, almost all of it financed
through credit. The governmental assuran
ces and guarantees obtained by Mitsui are
very complicated. But if the Bandar-
Shahpur complex were nationalized with
out compensation by a revolutionary gov
ernment in Iran or destroyed in the course
of rebellions, Mitsui could lose up to $800
million, that is, an amount equaling all its
capital in Japan. Hence the consternation
in Tokyo.
We see continual manifestations of the

nervousness that reigns in international
banking circles in view of the more and
more vulnerable—some would even say
explosive—international credit structures
and the situation of the dollar. Thus, many
countries and banks that had committed

*YOO WAtTTA CHOCOLATE BAB.KIP?"

Herbiock/Washington Post

themselves to refloating the finances of the
Mobutu regime in Zaire, which are in sad
shape, decided finally to beg off. Turkey is
finding it more difficult to consolidate its
foreign debt of $5.5 billion dollars. {Econo
mist, October 28, 1978.) Several banks
involved in Eurocredit affairs started after

the final week in November to refuse credit
to Iran {Ncuc Ziircher Zeitung, November
13, 1978). And this certainly did not help
any to stabilize the shah's tottering re
gime.
As can be seen, the growing vulnerabil

ity of the international credit system itself
is a factor limiting the capacity of the
imperialist governments to intervene to
repair the breaches in the plans for "clean
ing up" the international capitalist econ
omy that are being continually opened by
the class struggle of the workers and the
struggle of the masses in the colonial and
semicolonial countries.

The three main conclusions that emerge
from this examination of the world eco

nomic situation confirm and extend those

that were made in the analysis of the
economic situation published in the Janu
ary 9, 1978, issue of Intercontinental Press.

• A new recession is inevitable. A great
number of unknowns may influence when

We must prepare for a
long period of hard-fought
major class battles . . .

it begins, and so it is impossible to predict
exactly when the downturn will set in. It is
not the function of Marxist analysis to
make such prophecies. That is better left
for the speculators (at their own expense)
and the astrologers (at the expense of their
clients). What is likely is that if the reces
sion is put off until 1980, it will be more
severe than if it comes in 1979.

• The 1974-75 recession did not bring a
big enough increase in the rate of
exploitation—that is, enough sacrifices
and speedup for the workers—or a big
enough devaluation of capital® to make it
possible to restore sufficient "health" to
the economy from the standpoint of capi
talist profitability. This tightening of the
screws was not sufficient to permit a
strong enough rise of the real profit rate.
And thus, it was not sufficient to give
impetus to an advance rapid enough to
lead to a new boom.

Hence the decade ahead of us will be a

long period of slow growth, or even stagna
tion, interspersed with grave recessions
and hesitant upturns. There will be a
succession of economic, social, political,
and military crises, over all of which will
hang the threat of a financial panic and a
collapse of the international system of
credit.

• This situation could be changed qual
itatively only if crushing defeats were
suffered by the workers in some of the key
industrial countries, the masses in some of
the economically most important areas of
the so-called third world, or in some impor
tant workers states. Such defeats are im
possible in the context of the present
relationship of forces. This relationship
cannot be altered decisively without a
great many limited battles and skirmishes.
These in fact have already started.
So, we must prepare for a long period of

hard-fought major class battles. The need
is not for speeches about the possible
defeats that may be suffered. The need is
to arm ourselves for these battles, which
can and must end with the victory of the
working class. D

6. Nonetheless, some of the big American multi
nationals (Chrysler, Firestone) as well as their

European counterparts (British-Leyland, Khone-
Poulenc) find themselves in difficulties and face

an uncertain future in the intermediate term.
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Abrupt Turnaround From Mao's Policies
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China's Reentry Into the World Market
By Paul Grisafi

After the breaking - of special ties be
tween China and the Soviet Union, Chi
nese foreign trade went through a long
period of stagnation. Exports and imports
fluctuated annually at around $2 billion
between 1959 and 1971. Capitalist trading
partners (Hong Kong and the imperialist
countries) gradually replaced the USSR
and other workers states allied with it.

The resumption of foreign trade dates
from 1972, which proves that during the
"cultural revolution," Maoist doctrine was
not one of autarky, but represented at best
an attempt to theoretically justify this fact.
From 1972 to 1977, Chinese imports and

exports went from $2 billion to $6 billion.
Apart from trade with Hong Kong—which
partly consists of trade in reexports—the
principal capitalist suppliers of the Peo
ple's Republic of China were Japan, West
Germany, and France. In 1976, the major
imports were iron and steel ($1.2 billion),
machines and transportation vehicles
($1.15 billion), chemical products ($400
million), and wheat ($330 million, bought
mainly from Canada, Australia, and the
U.S.). The major Chinese exports to the
imperialist countries were textiles ($630
million), oil ($570 million), foodstuffs and
animal products ($500 million), and cloth
ing ($180 million).
Up to 1978, the Chinese regime followed

the rule of not acquiring debts to the
capitalist countries. Thus, the volume of
imports was determined by that of exports,
at least on an average yearly basis. This
has been called a sawtooth pattern, with
halance-of-trade deficits for one or two
years being wiped out by a net regression
of imports in the following years.
For example, in trade between China

K  I

and France, French exports went from 400
million francs in 1973 to 770 million in
1974, 1.6 billion in 1975, and the same
figure in 1976. These two years ended in a
huge trade deficit for the Chinese totaling
more than a billion francs. Chinese im
ports from France then fell to 470 million
francs in 1977, and to 580 million francs in
the first eight months of 1978, which made
it possible to wipe out 60 percent of the
deficit from the two previous years.
The "big turn" of 1978 was the decision

by the Hua/Teng regime to abandon the
principle of nonindebtedness to the impe
rialists. From now on, the Chinese bureau
cracy not only accepts credits from the
imperialists, hut actively solicits them. It
even accepts the principle of joint ventures
with imperialist corporations. Fantastic
figures have been mentioned in this con
nection. According to to the December 12,
1978, International Herald Tribune, the
Hua/Teng regime's goal is to obtain $100
billion worth of investments by imperialist
firms in People's China by 1985. Special
laws dealing with "foreign companies,"
the buying out of foreign shares over time,
and patents are reportedly being drafted
to make it easier to carry out these ambi
tious objectives.
These exorbitant figures are not the only

ones that have been reported lately in the
bourgeois press. The figure of $350 billion
worth of Western exports over a ten-year
period has been mentioned. The Econo
mist, in its October 14, 1978, issue, talked
about imperialist exports reaching a level
of $30 billion to $40 billion a year from
1985 onward. In the areas of both joint
ventures and current exports, a whole
series of grandiose projects has been dis-

I iliWIlinWWHii'li ® ff

The big push is to modernize Chinese industry.
Der Spiegel

cussed, the most important of which are
these:

• New coal-mining complexes to be built
in Hopeh smd Anhwei by a West German
consortium, at a cost of more than $4
billion.

• Three coal mines to be constructed by
the British National Coal Board for half a
billion dollars.
• A steel refinery to be built near

Shanghai by the Japanese concern Nippon
Steel, at a cost of more than $3 billion (in
addition to a tube factory to be built by
Sumitomo Metal for $500 million).
• A half-dozen chemical and petrochem

ical complexes to he built by Japanese
firms (although the British and West Ger
mans are already competing with these
projects!) at a total cost of about $500
million.

• Plans for building a tractor plant, a
foundry, and an electricity-generating
plant by Italian companies such as FIAT,
SNAM-Progetti, and GHEE, for a total
value of $1 billion.
• A new steel-refining complex to be

built by a West German consortium
headed by Schloemann-Siemag, for a total
value of more than $10 billion.
• The Franco-Chinese agreement, which

provides for Peking to purchase two
nuclear-power plants whose total value is
close to $2.5 billion.
• The biggest project is said to consist of

exploring for new oilfields in China and
starting to develop them. This is a project
for which Japanese, French, British, and
American firms have already submitted
bids, and which will probably be shared by
several different consortiums. Business

Week, in its October 30, 1978, issue, men
tions a figure of $50 billion to be invested
in China, a considerable portion of which
is supposed to come from the imperialists.
The least that can be said about this

project is that the banner headline in the
December 8, 1978, Le Monde (which read,
"After Mr. Deniau's visit to China: Big
contracts . . . but doubts remain") hit the
nail on the head. The imperialist bourgeoi
sie's excitement at the prospect of seeing
the enormous market of "800 million Chi

nese" opened up to them, especially on the
eve of a new economic recession, and at a
time when protectionism and a tendency
toward stagnation characterize the other
sectors of the world market, is understand
able enough.
The "doubts" in question have to do with

four aspects of the current negotiations.
The first is that the Chinese leaders are

skillfull negotiators, and are striving to
elicit counterproposals to each of the offers
made by this or that imperialist power.

Intercontinental Press



this or that private corporation, thus tak
ing advantage of the competition among
them to lower the cost of each project as
much as possible.
Second, China's export possibilities,

even in "privileged" sectors like oil, and, in
the future, coal and mineral ores, are
uncertain and so far unconfirmed. A big
controversy is developing among experts,
for example, as to the quantity, quality,
and medium-term prospects of Chinese
oil production (see the detailed study of
this in the October 13, 1978, Neue ZUrcher
Zeitung). The development of offshore
oilfields is closely tied to the transfer of
American technology, and has political
strings attached. It is uncertain just when
the coal and mineral ores produced with
the help of imperialist credits will be
available for export.
Furthermore, as the Le Monde article

points out, "massive purchases of raw
materials from China would risk upsetting
worldwide trade deals. For example, sup
pose that France has to buy iron ore to
wangle a contract with China. Would it
then have to repair the injury done to
Mauritania by increasing its foreign aid to
that country?"
Third, a considerable portion of imperial

ist credits are supposed to be used by
China to obtain military equipment. The
October 6, 1978, Far Eastern Economic
Review has a list, which is probably not
exhaustive, of the Chinese shopping list in
this area: Italian-West German electronic

guidance systems for tanks, British and
West German warplanes, French helicop
ters, West German tanks, and so on. How
ever, pressure from the Kremlin aimed at
obstructing or delaying such projects—and
the threat of drastic reductions in Soviet

imports from countries that do not take its
wishes into account—has had its effects,
Washington is also known to have reserva
tions about France's supplying nuclear-
power installations to China.
Fourth—and this is by far the most

important—is the need to finance all these
projects over a fairly long interim period,
using Western credits. However, the vol
ume of these credits is such that it could

raise problems both for the imperialists
and for the Chinese bureaucracy.

The expansion of credit to some semico-
lonial and dependent countries, as well as
to Eastern Europe, has already created
problems for the international banking
system. To create a third "receptacle"
where tens of billions worth of loans that

are not immediately repayable would pile
up—which would typically be fed by short-

Peking Hires Pierre Cardin

French designer Pierre Cardin has been
employed as a fashion consultant to the
Chinese government's textile-trade agency,
according to a report in the January 8 New
York Times.

Interviewed in Paris, Cardin said that
the quality of China's textile raw mate
rials, the skill of its labor force, and its low
wage scale made the country's competitive
position "tremendous."
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term deposits such as "petrodollars," or, in
the future, "petrodeutschemarks" or
"petro-ECUs"—is to further increase the
vulnerability of an international credit
system that is already badly unbalanced.
From the standpoint of the Chinese

bureaucracy, though it is just as pragmatic
and opportunist as that of the Kremlin,
there is nevertheless a limit it is not

prepared to cross in making concessions
and becoming dependent on the imperial
ists, a limit that is bound up with its very
social nature. It is a question of a bureau
cratic caste whose privileges and power
are based on collective ownership of the
means of production and the abolition of
the capitalist mode of production.
To believe that the bureaucracy would be

prepared to "reintegrate" the Chinese
economy into the world market, to the
point where it would lose control of the
economic dynamic, in other words, where
the law of value would subsequently deter
mine developmental priorities, is to forget
this social nature and believe in the Maoist

myth of a "cold" restoration of capitalism.
It is to believe in the preeminence of a
mythical "restorationist faction" at the
head of the Chinese bureaucracy.
In our opinion, these are chimeras that

will be proven as such, as they were
proven to be during the debates in the
West over the Liherman reforms of the

Soviet economy, or the spectacular growth
of East-West trade at the start of the 1974-

75 recession.

For all these reasons, the scope of devel
opment of Chinese foreign trade will re
main below the feverish extrapolations of
imperialist governments and business cir
cles, which are in search of better pros
pects in face of the relative stagnation of
their traditional markets.

MacNelly/New York Daily News

This does not mean, of course, that only
small potatoes are involved. This unex
pected opening will have a particularly big
impact on the Japanese economy, which is
in the best position to take advantage of it.
It is comparable to West German imperial
ism's business operations with the Eastern
European countries in the 1970s, and may
go beyond it in scope.
But even in the case of Japan, to speak

of a new "big alliance," of a new "Sino-
Japanese coprosperity sphere," to hold out
the prospect of trade deals of up to $100
billion in the 1985-1990 period (Far East
ern Economic Review, November 3, 1978)
as the Japanese minister Komoto has
done, is premature and excessive. Komoto
obviously does not know what the interna
tional situation, or even the Japanese
situation, will be in 1985, let alone 1990!
As for the changes that this reorienta

tion of the Chinese economy is bringing,
and will bring, in the management and
organization of the nationalized Chinese
industries themselves, they partly recall
the changes introduced in the USSR after
the first Five-Year Plan (such as the rein-
troduction of the profit system in individ
ual interprises, the extension of the collec
tive contract system, and the spread of
piecework). They also partly recall the
changes introduced in Hungary, Poland,
and Romania under the pressure of a
sudden expansion of foreign trade with the
West.

In this connection, the Chinese bureau
cracy's use of "self-management" jargon
may hold some surprises. As in Romania,
this has a very different meaning than it
has in Yugoslavia, to say nothing of the
meaning it has among the far left in
France. But this merits a separate and
more detailed investigation. □

January 22, 1979



no-'-^^ . . 1

21 Activists 'Banned' in South Africa
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In less than two months in late 1978, the
South African regime of Prime Minister
P.W. Botha issued new banning orders
against twenty-one political dissidents,
including Kenneth Hlaku Rachidi, a
former president of the outlawed Black
People's Convention (BPC).
The banning orders, which differ from

person to person, prohibit the banned
individual from preparing anything for
publication or from being quoted in the
press, restrict movement, and limit whom
he or she can see. No two banned persons
can see each other. In general, banning
orders obstruct any open political activi
ties.

According to the South African Institute
of Race Relations, there are now 167 per
sons in South Africa under banning
orders, most of which run for five years.
Besides Rachidi, other Black leaders -

that the regime has recently moved to
silence are Thandisizwe Mazihuko, former
secretary general of the BPC; Aubrey
Mokoena, a former official of the Black
Community Programmes; Sadique Vari-
ava, formerly of the BPC and the South
African Students Organisation (SASO);
Diliza Mji, a former president of SASO;
and Juby Mayet, a staff writer for the
Black newspaper, the Voice.

Mexican CP Hails Visit by Pope
Pope John Paul II is expected to become

a lawbreaker when he visits Mexico in late

January to preside over the third confer
ence of Latin American bishops in Puebla.
The Catholic church was a key institu

tion of Spanish colonial rule until Mexico
won its independence
in 1821. Later the

church was involved

in various conspira- ^ 'Ijflp
cies against republi- / mf
can governments. As iBlftii,
a result, strict an-
ticlerical laws were

adopted—both in the
nineteenth century JOHN PAUL II
and again during a new wave of struggle
against the church after the Mexican
revolution of 1910.

Among other things, these laws prohibit
priests from appearing in clerical garb in
public or holding masses in any building
other than a church. Nonetheless, the pope
plans to travel in an open car from Mexico
City to Puebla, and religious organizations
are planning to hold public services and
blessings in big sports stadiums in both
cities.

The law also forbids foreign priests from
practicing in Mexico.

Because the Mexican government has
never established diplomatic relations
with the Vatican, President Jose Lopez
Portillo reportedly has no plans to greet
the pope at the airport when he arrives,
but has created a special post—"personal
representative to the pope"—and has ap
pointed a top banker to fill it.
One group that will be among John

Paul's welcoming contingent, however, is
the Mexican Communist Party. The CP
recently called for "full political rights" for
priests and has joined with various right-
wing groups to demand diplomatic recog
nition of the Vatican.

Ecuador Junta Faces Murder Scandal

Interior Minister Gen. Bolivar Jarrln

was abruptly dismissed by Ecuador's mil
itary junta on December 20, along with the
head of the national police force and a top
Guayaquil detective.
The three had reportedly been blocking

an investigation into the assassination of
former presidential candidate Abdon Cal-
deron Munoz. Calderon, a right-wing econ
omist and leader of the small party known
as the Radical Alfarista Front (FRA), was
gunned down in Guayaquil on November
29 by two men who sped away on a
motorcycle. He died in a Miami hospital on
December 9.

Shortly before Calderon's death,
members of his family announced that
with the help of FRA leaders they had
detained a suspect in the case—Guillermo
Mendez, a leader of the right-wing terror
gang "Atala" that has operated at the
University of Guayaquil.
Mendez was then arrested by the police

on evidence that he had admitted a role in
the Calderon shooting to a friend. Mendez
had reportedly claimed that he was a
secret police agent and that some "very
important people" were involved in the
assassination plot.
More arrests came in subsequent weeks,

and on December 27 General Jarrin's
replacement as interior minister admitted
that another suspect, Humberto Rivera
Ortiz, was indeed a member of the political
police. The minister also said that the head
of the hit squad was another member of
the Atala gang once employed by the
Guayaquil municipal government.

The military regime's story is that Riv
era was an "infiltrator" planted in the
police force by an "extremist" group and
that the cops themselves had nothing to do
with Calderon's murder.

The junta issued a statement January 7
vowing "to reach a total clarification of
this contemptible act." It denounced "ten

dentious insinuations that distort the

truth, confound public opinion, and seek to
impugn the honor of the military institu
tion and its high command."
Ecuador's generals have promised to

hand power over to a civilian regime
following general elections in April. With
their rule further tarnished by the revela
tions surrounding the Calderon assassina
tion, they seem to be anxious to get the
"transition" over with.

Jamaicans Protest Fuel Price Hike

Prime Minister Michael Manley mobil
ized troops and banned public meetings
throughout Jamaica on January 11 in an
effort to end three days of protests against
an abrupt increase in the price of gasoline
and other petroleum products.

-  The wave of strikes

\  '
MANLEY

and demonstrations

. fe began January 8 as
jg ^ ̂ ̂ 4- protesters took to the

streets in Kingston,

^  N capital, chanting
^  I _ "The poor can't take

3^ \ K no more!"
.  ̂1/ By January 10,
^ schools, hanks, and

\  ̂ businesses were clos-
^  ing down and tele-

M AN LEY phone service was
slowed. The Associated Press reported
from Kingston that "all economic activity
in the country was grinding to a halt."
Workers at the bauxite mines—a key sector
of the Jamaican economy—walked off
their jobs to join the protests, as did light
and power workers in Kingston.
At least three persons were killed by

police during the protests. Three cops were
also reportedly killed when a Kingston
police station was attacked.
Manley imposed a thirteen-cent increase

in gasoline prices to $1.99 an imperial
gallon, following pressure from the Inter
national Monetary Fund for continued
austerity. He called the demonstrations
"fascist politics" by political opponents
seeking to "mash up the country."

West German Steel Settlement

In results announced January 11 steel-
workers approved by a narrow 5 to 4
margin an agreement with employers to
end the first steel strike in West Germany
in fifty years.
The new contract, covering 208,000 steel-

workers in the Ruhr, provides for a 4
percent wage increase over the next fifteen
months, a minimum of six weeks vacation
by 1982, and extra days off for about half
the membership—night shift workers and
those over the age of fifty.
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Steelworkers had been demanding a
thirty-five-hour week as a step to ease
unemployment in the industry. The em
ployers, however, were adamant in oppos
ing any official reduction in hours from
the present forty-hour week, fearing that
such a settlement would become a prece
dent for other workers.

The strike lasted a month and a half and

idled 100,000 workers, 30,000 of whom were
victims of lockouts by the employers.
The agreement was ratified initially

January 7 by the steelworkers union wage
bargaining council by a vote of 87 to 38. A
"no" vote of over 75% of the membership
would have been required for the strike to
continue.

The demand for a thirty-five-hour week
came about as the result of heavy pressure
by the union ranks on the leadership.
Under the provisions of the agreement,

real work time is in fact immediately being
reduced to thirty-nine hours, although the
contract language still maintains the fic
tion of the forty-hour week.

Rebel Offensive Claimed

in Afghanistan
A spokesman in Pakistan for the exile

National Front for the Rescue of Afghanis
tan claimed January 10 that 300 Muslim
tribesmen had overrun an Afghan army
base at Sheikhuri in the eastern province
of Kunar, killing sixty government troops.
The claim came on the heels of a Janu

ary 7 Reuters dispatch from Pakistan that
thousands of guerrillas were mounting a
drive against the government of President
Noor Mohammed Taraki, who came to
power in a coup last April.
The Islamic rebels are said to have

concentrated their attacks near the Pakis

tan border for several months.

According to Reuters, members of two
dissident political parties have entered
Pakistan to establish their headquarters in
the town of Peshawar. The parties are
seeking aid from Western embassies,
claiming that the pro-Soviet regime of
Taraki is a threat to Western interests in

the Middle East and Asia.

Ngugi Released
Ngugi wa Thiong'o, Kenya's most promi

nent writer, was released along with
twenty-five other political prisoners De
cember 12.

The announcement was made during
President Daniel arap Moi's independence
day speech in Nai-
robi, and was greeted
vkdth an enormous

cheer from the tens

of thousands of per-
sons in the audience.

He said that all polit-
ical detainees had

been released. '

Three of the pbliti-
cal prisoners had ' '
been members of Par- '

liament opposed to NGUGI
the late president, Jomo Kenyatta. One of

them, Wasonga Sijeyo, had been in deten
tion since 1969.

Ngugi wa Thiong'o was arrested De
cember 31, 1978, as a result of his writings,
which are very critical of the Kenyan
capitalist class and of the country's impe
rialist exploiters. His detention spurred an
international defense campaign on his be
half.

In announcing the releases, however,
Moi stressed that the legislation permit
ting detention without trial would remain
in force. He warned that "the Government

will not hesitate in taking immediate and
firm action against anyone whose activi
ties threaten our peace, unity and stabil
ity."

Palestinians Hail Iran Opposition
Yassir Arafat told a Palestinian au

dience on January 7 that 1979 would see a
resurgence of the Palestinian struggle.
Pointing to the strength of the movement
opposing the shah of Iran, who is a major
prop of U.S. policy in the Middle East,
Arafat told the < 7
crowd: "We and our , , ̂  ^
allies, the Iranian --|i
people, can tell [U.S. 1| i
National Security v
Adviser] Bfzezinski:
'Bye-bye to American ' v
interests in the most ^ X »<m' "ip/
sensitive part of this
region.'" This was f - '
an allusion to Brze- '■'
zinski's 1977 com- ARAFAT
ment that strategists could now say "good
bye to the PLO."

According to the January 9 New York
Times, press reports in Beirut stated that
the PLO had sent envoys to France to meet
with Ayatollah Khomeyni and offered him
all the assistance "within the PLO's capa
bility" to help in the struggle to overthrow
the shah. Khomeyni, according to the
reports, assured the Palestinians of his
support for their struggle.

Poland Rejects Arms Spending Hike
Despite Soviet requests for its Warsaw

Pact allies to substantially increase their
arms spending this year, the Polish gov
ernment has passed an arms budget that
is virtually identical with the one for 1978.

In doing this Poland joins Romania,
which rejected a rise in arms spending
earlier. The Kremlin had urged its allies to
match this year's projected NATO increase
of 3 percent over inflation.

"For us, defense is a very big burden," a
Polish foreign ministry official was quoted
as saying in the January 9 New York
Times. He added that "sometimes I think
it is one of the aims of the West to increase
the arms race to harm our economic and
social development. . . ."

Egyptian Rulers 'Hold Line'
on Food Prices

Despite strong pressure fi-om the Inter
national Monetary Fund to do away with
price subsidies on food and other necessi

ties as a prerequisite for receiving further
loans, the Egyptian government has an
nounced that it will continue to subsidizeP food prices for

another year, at a
r  cost of $1.5 billion.

The Sadat regime
-  did agree to with-

t  draw these subsidies
.  in January 1977, but

i  ' was forced to restore
V, i - them after thousands

of people demon-
strated in the streets

k  of Cairo and Alexan-
SADAT dria for two days,

with substantial loss of life in confronta
tions with the authorities.

Prices on a number of other items, such
as beer, soft drinks, cigarettes, gasoline,
taxi fares, and color televisions are now to
be raised substantially, however.

Sadat's 1979 budget also projects spend
ing cuts of 5 percent, and new measures
are being planned to deal with tax evaders.

These moves are aimed at convincing
Egypt's creditors to respond to President
Sadat's recent request for $3 billion a year
in loans for the next five years.

The impasse in the negotiations for a
peace treaty with Israel have obviously
had an effect on forcing Sadat to retain the
subsidies. He had hoped that a peace
treaty, which he claimed would lead to a
solution to Egypt's economic problems,
would be signed in December. This would
have allowed Sadat to risk enacting these
price increases while telling the Egyptian
people that things would soon be getting
better. Without a treaty he dared not take
the risk.

British Truckers Strike
A truck drivers' strike that began on

January 4 in Scotland spread to England
and Northern Ireland, tying up industrial
deliveries, food, and oil supplies.

On January 11, the Transport and Gen
eral Workers Union gave the strike its
official sanction, expanding the walkout to
60,000 drivers.

The strikers are asking for a weekly base
pay of £65 ($130) for a thirty-five hour
week. The employers are offering £60
($120) for a forty-hour week. Truckers are
now paid £53 ($106) for forty hours.

Striking drivers of Esso and Shell tank
trucks settled their strike on January 8,
accepting a 15% wage increase—far higher
than the Labour government's 5% guide
line. The 1,000 drivers of Texaco tank
trucks rejected the offer, however, and
have been picketing the facilities from
which other companies get their supplies.
Drivers for other companies have refused
to cross the Texaco workers' picket lines.

Most maritime trade was also cut as
striking truckers picketed all the country's
major ports, stopping trucks from bringing
in or taking out cargo.

In Northern Ireland, a state of emer
gency has been declared, enabling the
British government to rule by decree and
use troops to transport strikebound goods.
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