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Is Nixon Preparing
to Obliterate Hanoi?

Allende Declares
State of Emergency

Losey
of Leon Trotsky




Moscow Takes Credit

Nixon's Popularity

"The overwhelming majority of po-
litical observers here expect President
Richard Nixon to defeat the Demo-
cratic candidate, Senator George Mec-
Govern,” correspondent B. Strelnikov
wrote in the October 13 issue of the
Soviet Communist party organ
Pravda. The main factor favoring the
Republican administration, he said,
is its well-known initiatives in the for-
eign policy field.

"These included, above all, a visit
to Moscow, negotiations with the So-
viet leaders, and the signing of the
Moscow agreements, which embraced
a broad range of problems that the
Soviet Union and the U.S. can co-
operate in solving. Such cooperation
will benefit the American and Soviet
peoples and all humanity. It is not
by chance that after the Moscow sum-
mit meetings many observers here and
all the opinion polls noted a rise in the
popularity of the White House. Al-
ready at that time, the American com-
mentators were expressing the opin-
ion that this would play a role in
the elections.

"Today the American press is writ-
ing a lot about the U.S.-Soviet trade
agreements [including presumably the
grain deal— IP]. The majority of ob-
servers here, representatives of busi-
ness circles, and even ordinary Amer-
icans think that the conclusion of the
treaty for increasing trade between the
U.S. and the USSR will also favor
the candidate of the Republican party.
In his recent speech in California,
U.S. Secretary of Commerce Peterson
stressed that the development of trade
with the Soviet Union would increase
employment in American plants and
help bring down unemployment.”

Although the Kremlin organ de-
scribed the program of the American
CP in glowing terms, it failed to men-
tion that the party was campaigning
"against Nixon." And it took a neg-
ative view of the candidate the Amer-
ican CP is actually backing: "Seek-
ing the support of the 'powers that
be,' McGovern is maneuvering, chang-
ing his tactics in midstream, appeal-
ing to first one group and then an-
other, including the Zionist money-
bags, by declaring support for Israel
to be one of the primary goals of
America."
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City's Center Bombed in New Escalation

A

Does Nixon Plan to Obliterate Hanoi?

By David Thorstad

Having run out of "rhﬂitary" targefs
in the Hanoi region, the U.S. Joint

Chiefs of Staff decided at the end of

September to allow the bombing of
previously off-limits targets. Barely
two weeks later, on October 11, Ameri-
can bombs destroyed the building used
by the French mission to the North
Vietnamese capital, tore the roof off
the Algerian embassy, and damaged
the Indian mission.

The apparent removal of the center
of Hanoi with its diplomatic residences
from the off-limits category represented
yet a further escalation of the air war
against the North. It was the first
time since 1966 that U.S. bombers
had attacked the center of the capital.

The attack on the French mission
left five employees dead and the dele-
gate-general, Pierre Susini, the highest-
ranking French diplomat at the mis-
sion, seriously wounded. An Albanian
diplomat visiting the mission at the
time was also injured.

Agence France-Presse reporter Jean
Thoraval, who was in the garden of
the mission when the bombs fell, called
it "a direct hit." "There was a massive
explosion,"” he reported, "and a huge
cloud of ocher-colored smoke rose
over the mission' complex which
houses the residence, chancellery, li-
brary, a theater and employee resi-
dences." ‘

Michael Maclear, a Canadian televi-
sion correspondent currently in Hanoi,
sent a report to the Associated Press,
in which he stated: "We were filming
one mile away when at least three
jets swooped repeatedly over the heart
of the capital. I counted at least a
dozen sorties by jets and saw one
dive low and drop two bombs despite
heavy antiaircraft fire.

"There was no possiblity of pilot
error. The bombs hit the diplomatic
quarter. There are no government
ministries or factories anywhere near."

The Algerian ambassador, Ad-
erazak Bouhara, who was in the court-
yard of his embassy at the time of
the raid, said, "I can affirm that the
destruction was perpetrated by Ameri-
can bombs." A large bomb fragment
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“fell only two meters away from where

he was standing.

United States navy spokesmen said
that the target of the Hanoi raid had
been the Gialam railroad yard and
repair shop —three miles northeast of
the French mission. The Pentagon,
which has recently been bragging
about the pinpoint accuracy of its
"smart" bombs, found the three-mile
gap rather embarrassing. By its own
much-vaunted standards of accuracy,
and in view of the eyewitness accounts
of the raid, the only conclusion that
could be reasonably drawn was that
the bombings were deliberate.

While admission of success comes
easy to Pentagon spokesmen in raids
that leave behind only Vietnamese vic-
tims, it apparently comes less enthu-
siastically when the victims are white-
skinned Western Europeans. And so,
although the destruction of the October
11 raid was considerably less exten-
sive than that of many others, the
Pentagon tried to wriggle out of the
dilemma it found itself in by stretching
an already immense credibility gap
even further — it decided to suggestthat
the damage to the French mission
had been the result of a North Viet-
namese surface-to-air missile that may
have 'malfunctioned. Most of the
American news media dutifully re-
ported this preposterous hypothesis as
if it were worth serious consideration
despite the eyewitness accounts of U. S.
bombers diving low and dropping
their cargo.

An exception was New York Times
columnist Anthony Lewis in his Oc-
tober 14 column:"The French mission
might have been hit by antiaircraft
missiles, the Defense Department sug-
gested. As if that would make any dif-
ference in our responsibility! The
North Vietnamese are not yet forbid-
den to defend their own capital, though
the American military sometimes talks
as if there ought to be a law to that
effect. Those who bomb are respon-
sible for all the consequences.”

The North Vietnamese reacted
strongly to the Pentagon's suggestion.
"If people had not been killed and in-
jured in this tragic affair, this would

be laughable,” commented one senior
North Vietnamese official.

Despite some minor embarrassment,
however, the Nixon administration
made it clear that it intended to con-
tinue its devasting bombing raids over
the North, during which as many as
330 air strikes have been carried out
on some days, and nearly 400 on
October 15. Following the raid on
the French mission, for instance, Sec-
retary of Defense Melvin Laird was
asked at a news conference whether
"it was wise to target areas so close
to Hanoi" while presidential adviser
Henry Kissinger was winding up four
days of secret talks in Paris with Ha-
noi's negotiators. "The situation has
been that we will continue the use of
our air power during this period,”
Laird replied. "The President has
stated that on several occasions, as
recently as his last press conference.
We will continue to strike military tar-
gets in North Vietnam."

Christian Science Monitorcorrespon-
dent Takashi Oka wrote from Paris
October 12 that "sophisticated observ-
ers" there reject the idea that the bomb-
ing of the French mission was ac-
cidental. To them, "the bombing is
a sign that there may be forces with-
in the American military establishment
who are opposed to a negotiated set-
tlement of the Vietnam conflict."

The only conclusion that can be
drawn from Laird's statement is that
no place is off limits to Nixon's
bombers. His administration considers
the city of Hanoi itself to be a mili-
tary target. And Quangtri has shown
what can happen to it if North Viet-
nam's leaders refuse to capitulate to
imperialism's demands.

In an alarmed editorial October 13,
the Washington Post editors tried to
persuade Nixon not to obliterate Ha-
noi. "Anything as serious as peace
is not going to hinge on the dropping
of bombs on Hanoi," they wrote. And
while "some conceivable case might
be made for dropping bombs on that
city" if there were any "important mili-
tary targets” left there, that case can-
not be made now because "there is no
vital military target left in Hanol"
Among the victims of such bombing
would undoubtedly be the American
prisoners of war, they warned. Be-
sides, they added, "Hanoi is a city
of some aesthetic value. It was laid
out by the French. It has broad ave-
nues and some pleasant buildings.
Knocking down buildings is one thing
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bombs seem to be able to do with
considerable efficiency. Hanoi could
be flattened tomorrow. But to what
purpose?”

In the ground war in the South,
at least a dozen hamlets in Binhdu-
ong Province just north of Saigon
were seized by liberation forces dur-
ing the first week in October. Although
they have subsequently been driven
out of a number of these, their main
objective appears not to be to hold
them but to consolidate their politi-
cal and military apparatus in the
countryside while applying pressure
to the cities. "One of the goals of the
attacks that are currently being car-
ried out,” wrote Jean-Claude Pomonti
in the October 10 Le Monde, "is un-

doubtedly to compel the South Viet-
namese regular army even more to
pull back in order to protect the cities.
According to this hypothesis, the Com-
munists could not help but consolidate
their control in the countryside, which
is very useful to them."

Fox Butterfield, in a dispatch from
Saigon in the October 15 New York
Times, quoted one pessimistic United
States embassy "expert” on the current
stage of the offensive: "If you look
carefully, you can see that the Com-
munists are moving back into their
old base areas and letting the vil-
lagers know they're back again. Un-
derneath the surface, there is a grad-
ual, inevitable process of erosion of
government control going on.” 0

Nails Driven Through Fingertips

Thousands Tortured in South Vietnam Jails

The Western press has focused con-
siderable attention on the fate of the
American pilots shot down over North
Vietnam and now detained there. Re-
leased pilots themselves have been
among the first to admit that their
treatment was humane.

With the exception of the 1970 re-
port on "tiger cages” in Con Son pris-
on, however, not much has been writ-
ten about the many thousands of po-
litical prisoners who are mistreated
and tortured in the jails of South Viet-
nam. A report by J.B. Holmgaard
in the September 24 Danish daily Po-
litiken provides a glimpse into the in-
human conditions prevailing in these
jails.

The report is based on letters smug-
gled out of Chi Hoa and Con Son
prisons this summer.

Nguyen Thi Yen, who is the treas-
urer of the Saigon Student Union,
was arrested on June 8, 1972. "She
has been brutally mistreated, and re-
cently lost consciousness,” Holmgaard
wrote. "Earlier, she was forced to
stand naked in front of her tormen-
tors, who burned her nipples with cig-
arettes.”

Trinh Dinh Ban, chairman of the
South Vietnam Student Union, was
beaten until his face was so swollen
and his eyes so inflamed that he could
hardly see. "Nails were driven through
his fingertips, and he was beaten on
the soles of his feet to the point where
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he could no longer stand up. He was
unable to eat, too, so the police had
to force open his mouth in order to
pour milk down his throat."

Vo Thi Bach, a student, was tor-
tured over a period of several weeks
and, among other things, was hanged
by her feet. "For some weeks she was
placed in a dungeon where she al-
ternately suffered under blinding light
and from mice, lizards, and ants that
were brought to crawl over her body.
Following this, she was transferred
to another dungeon where the floor
was covered with water.”

Nguyen Van Nam, a student and
vice-president of the Committee for the
People's Right to Live, was given the
same treatment as Trinh Dinh Ban.
In addition, "he was subjected to elec-
trical tortures and his fingers were
ruined from being pounded with a
kind of rod. They are now paralyzed."

The leader of the Saigon Buddhist
students, Nguyen Thi Hue, was given
chemical injections for several days
and was then forced to sign a police
report.

Many other students have also been
tortured. Most imprisoned students,
according to Holmgaard, are in "very
bad health" as a result of their treat-
ment. Meals consist of nothing but
"half a bowl of rice and a few small
bites of poor quality, dried fish."

One of the letters that were smuggled

out tells about more than 100 ar-
rested students. ". . . all were tortured
and had to be taken to their cells

on stretchers. Among the methods of

‘torture commonly used are electrical

torture, the forced drinking of soap
water, and the hammering of nails
through the fingertips."

The families of South Vietnamese
prisoners are frequently subjected to
reprisals. Members of some families
have even been arrested outside the
gates to Chi Hoa prison as they came
to visit their relatives.

Holmgaard quoted from a letter sent
by a prison guard at Con Son to
a priest last June:

"l passed by a camp of which my
colleague [name omitted] is in charge;
like me, he is a guard. I almost col-
lapsed from shock when I saw that
there were only women, a few old men,
and more than fifty children under
nine years of age. All these people
came from Hue, Phucam, Phuloc, and
Cauhai. Some of the women were
pregnant. None of them had any idea
why they had been transported
there. . . .

"I met an old, white-haired woman.
She told me that she had four chil-
dren—all of them in the South Viet-
namese army. Two were stationed in
Saigon, one in Dalat, and one in Mil-
itary Region I. She was brought here
forcibly and without knowing why.
She is hoping to get in touch with
her children, but since she wasbrought
here through deception and force, she
does not have her children's KCB
[military mailing address] and does
not know how she can let them know."

There were more than 1,500 per-
sons like her in the jail, the guard
said. a

Pompidou Bans Basques

The Pompidou regime has ordered an
end to political asylum in France for
members of the separatist KEuzkadi
ta Akatasuna (Basque Homeland and
Liberty), one of the groups in active po-
litical opposition to Franco.

The friendly gesture to the fascist dicta-
tor followed Pompidou's recent commit-
ment to support early Spanish member-
ship in the Common Market.

There has been some speculation that
Pompidou wants Spain in the Common
Market to offset British entry.

The reactionary move against the
Basques, however, fits in more closely
with the current witch-hunting drive of
the Western powers, led by the White
House, against all organizations commit-
ted to winning national liberation or a
socialist world.
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‘Operation Total Victory’

Down the Drain With Lon Nol

Nixon gave his 1970 invasion of
Cambodia the code name "Operation
Total Victory." In the United States
it precipitated the broadest outbreak
of student unrest in the country's his-
tory. In Cambodia, it touched off
developments that havefinally brought
the country to a state of crisis similar
in many respects to that prevailing in
South Vietnam in 1965, just prior to
the massive invasion of U.S. ground
troops. An article published in the
October 2 issue of the West German
newsweekly Der Spiegel gives some
information on the current Cambodian
situation.

"Some 40,000 pro-Peking guerrillas
organized in the Front uni nationale
du Cambodge [National United Front
of Cambodia—FUNC] now control
about 70 percent of the territory and
40 percent of the population of Cam-
bodia. And they administer it better
than Lon Nol and his satraps do the
rest of the country.

"In 'FUNC-land' there is no short-
age of food; the population is cared
for, medically treated, and politically
educated by FUNC, which also
organizes traffic and defense.”

The Lon Nol-controlled section of
the country, which consists mostly of
Pnompenh (the capital) and its envi-
rons, fares none too well. Cambodia
used to be an exporter of rice. Un-
der Lon Nol it avoids famine only
through massive imports from the
United States, Japan, and Thailand.
Despite this aid, food prices continue
to soar; during the past two months
the increase has been 200 percent.

As bad as it is, the situation is ex-
pected to gert still worse. Foreign ob-
servers estimate that by the end of
December Pnompenh, whose popula-
tion has been doubled by the influx
of 700,000 refugees, will receive only
20 percent of the rice it needs. Guerril-
las of the Khmer Rouge, FUNC's
armed forces, control both the roads
and rail system leading to the city.
Supplies from the port city of Kom-
pong Som (formerly Sihanoukville)
reach the capital only sporadically,
and the road connecting Pnompenh to
Battambang, center of the crucial rice-
producing area near the Thai border
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in the west, is no longer passable to
government troops.

One U. S. "adviser" in Pnompenh told
Der Spiegel, "If the guerrillas wanted
to seize control of the whole country,
they could do it." Such strength is
relatively new for the liberation forces
in Cambodia. In fact, the regime has
built the guerrilla movement by at-
tacking it.

Under the Sihanouk government,
Cambodia remained "eutral” in the
Indochina war. Vietnamese liberation
fighters were permitted sanctuary in
Cambodia, and were even allowed to
establish permanent camps near the
Vietnamese border. If the liberation
forces began to reach unacceptably
high levels of activity, Sihanouk would
threaten to call in the U.S. armed
forces. If the U.S. military threatened
to move in uninvited, the prince would
call for Chinese aid.

At the time Lon Nol seized power
with the aid of the CIA, the Khmer
Rouge was estimated to have no more
than 4,000 adherents. But the Nixon-
Thieu invasion changed all that. At
the height of the aggression, 15,000
U.S. GIs and 43,000 Saigon troops
were thrown against the North Viet-
namese and Khmer Rouge troops.
Thieu's soldiers, Der Spiegel points
out, conducted themselves in their
usual fashion, "plundering, raping,
and behaving like conquerors.”

Popular support for the Khmer
Rouge mounted rapidly. Under Lon
Nol, the Cambodian army fights in
the style of the South Vietnamese
forces. Der Spiegel describes, for ex-
ample, events in the city of Angkor,
the ancient Cambodian capital which
has been held for two years by the
Khmer Rouge. At one time, govern-
ment troops were able to capture a
temple in the area. They opened fire,
left and right, with both small arms
and heavy weapons. The temple, with
all its ancient historical treasures, was
demolished.

Since that time, the Khmer Rouge
has been able to hold the area. Anti-
Communists are able occasionally to
sneak into Angkor —not to fight, but
to loot. One large, ancient stone
statue stolen from Angkor, Der Spiegel

reported, was sold on the black
market for $2 million.

Nixon's withdrawal of U.S. ground
troops from South Vietham has indi-
rectly deprived the Cambodian army
of its base of support. The Saigon
troops quartered in the country are
being withdrawn. They are needed in
South Vietnam. Without the direct sup-
port of the U.S. and Saigon military,
the Pnompenh army is considered
weak and unreliable.

Government statistics claim Lon Nol
to have 170,000 men under arms.
This is a rather deceptive figure. Army
officers in the field are in charge of
disbursing wages to their troops. This
has led to the widespread practice of
officers reporting to have two or three
times as many troops as they actually
do and pocketing the extra wages they
receive. According to Western esti-
mates, Lon Nol has about 60,000
troops. Their fighting ability is dem-
onstrated by a field report issued after
the "battle” of Kompong Trabek, a
small village. Following a brief en-
counter with the liberation forces,
Cambodian officers reported these
casualty statistics: two killed, thirteen
wounded, and 400 missing.

Along with his massive army, most
of which is missing at any given time,
Lon Nol has two additional weapons
he employs against the liberation
forces.

One is an astrologer whohauls down
$20,000 a month. He is the highest
paid functionary on the marshall's
payroll.

The other weapon is Lon Nol's own
subconscious. He believes himself to
be possessed by kindly spirits. To
bring them out the marshall goes into
a trance, records on tape what he says
while in that exalted state, then upon
regaining consciousness listens to the
message that comes through on play-
back.

From this one should not conclude
that Lon Nol has lost touch with re-
ality. On the contrary, he has dem-
onstrated a firm grasp of his actual
situation —by purchasing a villa on
the French Riviera. a

In Case You Need to Know

"Fuck" has finally made the Oxford
English dictionary. A newly issued sup-
plement defines the word as "transitive
verb: to copulate.” But dictionary pub-
licist Elizabeth Knight still couldn't bring
herself to say it, so at a news con-
ference she spelled it out instead.
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Free the Chinese Trotskyi

o

sts!
S

'‘Amnesty’ to Check on Political Prisoners in China

Amnesty International, the presti-
gious civil-rights organizationfounded
in Britain eleven years ago, has an-
nounced that it will open an investi-
gation concerning political prisoners
in China. Dr. Zbynek Zemen, the head
of Amnesty's research department,
was quoted by the Toronto Globe and
Mail September 22 as saying:

"We don't know how many political
prisoners there are in China. In fact
we're not sure there are any at all in
the Western definition of a political
prisoner. We have just commissioned
a fairly large project on the question.
It will try to determine what legal
provisions exist for controlling polit-
ical dissent, and whether China has
political prisoners.”

Information about political prison-
ers in China is not easy to come by,
owing to the rigid censorship enforced
by the Mao regime. Nevertheless, the
names of various imprisoned Chinese
Trotskyists are known.

Most of them were arrested twenty
years ago during a repression of left-
wing oppositionists in December 1952
and January 1953. Li Fu-jen es-
timated in an article in the June 29,
1970 issue of Intercontinental Press
that as many as 200 persons were
arrested in these raids.

In the two decades since the incar-
ceration of these revolutionists, there
has been no official word about their
fate.

What were they charged with? It
is impossible to determine this with
certainty, for there were no indictments,
no public trials, no communiqués to
the press. Reports from China that
have reached the outside world indi-
cate that closed hearings were held at
which some prisoners were sentenced
to five to ten years at hard labor
for "counterrevolutionary activities."
Those regarded as leaders were
ordered imprisoned until they "re-
formed," ie., until they forswore all
criticism of Mao's regime.

Many of the Chinese Trotskyists had
been active for decades in their coun-
try's revolutionary struggle. They
fought against the Kuomintang dic-
tatorship, participating in the struggle
to overthrow it. They supported the
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land reform and other revolutionary
measures instituted by the regime of
the Chinese Communist party. The
Trotskyists defended the Chinese rev-
olution against the assaults of Japa-
nese imperialism and later the inter-
vention of U.S. imperialism. Charges
of  "counterrevolutionary activity"

CHEN CHAO-LIN. Founding member of
Chinese Communist party. Photo believed
to have been taken in 1941,

against such militants are fabrications
in the Stalinist style.

Who are the imprisoned Trotskyists?

Chen Chao-lin was a founder of the
Chinese Communist party and later
of the Chinese Trotskyist movement.
After the second Chinese revolution
met defeat in 1927, he became a Trot-
skyist. The Chiang Kai-shek dictator-
ship jailed him for seven years. He
was politically active in Shanghai
when Mao's police arrested him in
1952. Now about seventy-two years
old, Chen has spent twenty-seven years
in prison under Chiang and Mao.

Chiang Tseng-tung was a leading
participant in the Shanghai labor
movement during the revolutionary
upheaval of 1925-27. As a Trotsky-
ist, he continued the struggle against
the Kuomintang regime. If he is alive,
Chiang is about sixty-two years old.

Chou Jen-sen, a teacher by profes-
sion, was arrested in the Fukien port
city of Amoy and is believed to be
imprisoned in Shanghai.

Ho Chi-sen played a leading role,
along with Mao Tsetung in revolu-
tionary work first in Wuhan and then
in Hunan province during the 1925-7
events. Ho was in poor health when
he was jailed in 1952. Nothing has
been heard of him and it is feared
that he may have died in a labor
camp.

Ling Hwer-hua was an official of
the Printers Union of Canton when he
was seized and sent to Wuhan. Ling
was sentenced to an indefinite term
in a labor camp and no word of his
subsequent fate has reached the out-
side world.

Ling Sun-chi, a lecturer at Canton's
Sun Yat-sen University, was taken by
police shortly after the massive round-
up of Trotskyists. His fate is unknown.

Wang Kuo-lung, a teacher, was ar-
rested in Wenchow, Chekiang province,
and is believed to be in a Shanghai
prison.

Ying Kwan was a leading Commu-
nist party activist in Anhwei province
during 1925-7 and later served al-
most five years in prison for his ac-
tivities against the police regime of
Chiang Kai-shek. After the war, he
worked in Shanghai until his arrest
by Mao's police. He is about seventy-
two years old if he is alive.

The names of many young revolu-
tionists who were seized in 1952-3 have
never become known. Relatives of sus-
pected Trotskyists were also seized and
disappeared from view.

It is conceivable that a few may have
been freed over the years. However,
the Chinese press has reported no con-
fessions or capitulations by any of
the imprisoned men. This is usually
the minimum price that Mao exacts
for release. It is more likely that those
who have survived are still rotting
in prison for refusing to give up their
revolutionary-socialist convictions.

Their treatment is contrary to the
legal precepts formally promulgated
by the regime. The Constitution of the
People's Republic of China, adopted
on September 20, 1954, guarantees
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all citizens freedom of speech, press,
assembly, and demonstration.

In a statement issued on April 16
of this year the United Secretariat
of the Fourth International said:

"The Mao regime should be pressed
to provide information on the fate
of these political prisoners. Are they
still living? Have some of them been
submitted to secret trials? What crimes
or infractions of the law were they
charged with?

"The secretiveness surrounding their
incarceration does not speak well for

Common Market Debated at Blackpool

the way in which the constitution is
observed in China. On the contrary,
it indicates that they were imprisoned
in flagrant violation of a constitution
that ‘'guarantees' the right of free
speech. If this were not the case, why
hasn't the government granted them
a public trial?”

It is to be hoped that an investiga-
tion by Amnesty International will
help to break through the wall of si-
lence that has enclosed these political
prisoners for two decades. O

British Labour Party Moves to the Left

London

"At the end of a confusing day the
new situation is that the Labour move-
ment, containing as it does every con-
ceivable view that is possible about
the EEC [European Economic Com-
munity, the Common Market], can
now face north or south and claim
justification in one or other confer-
ence decisions.”

This is how political editor David
Wood, writing in the London Times
of October 5, assessed the previous
day's events at the annual Labour
party conference at Blackpool.

As for the Wilson leadership of the
Labour party, the apparent two-way
stretch on the Common Market made
no difference. For them, the impor-
tant thing was that it marked a suc-
cessful end to the backroom wheeling
and dealing, without which their "lead-
ership” positions in the party could
have been undermined.

By what was, in effect, a narrow
majority, delegates to the conference
accepted on October 4 the advice of
the National Executive Committee
(NEC), to renegotiate entry into the
EEC. The leadership was aided in
this by having secured an abstention
from the anti-Market Transport and
General Workers Union (TGWU),
which had one million votes. A TGWU
vote against the NEC statement could
have reduced the majority to an un-
comfortable 600,000.

As it turned out, after a week of
anxious bargaining, conference car-
ried the NEC statement by 3,407,000
votes to 1,802,000. Minutes later del-
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egates went on to pass—by 3,335,000
votes to 2,867,000 —a second reso-
lution submitted by the Boilermakers
union calling on a future Labour gov-
ernment to reverse the Tory decision
to go into Europe, unless drastically
different terms could be reached. The
strongly anti-Market Amalgamated
Union of Engineering Workers
(AUEW) voted against this motion.

An anti-Market resolution from the
AUEW that declared "complete oppo-
sition to entry into the Common Mar-
ket" was rejected by 118,000 votes,
a mere bagatelle in Labour's block-
voting system. In this vote, the TGWU,
the largest trade union in the country,
lined up behind the Engineers.

In a fourth vote delegates rejected —
by 4,662,000 to 1,543,000 —a mo-
tion from Clackmannan and East Stir-
ling Constituency party declaring sup-
port for the principle of entry into
the EEC.

The conference decisions suggest
that the party is now committed not
only to renegotiate the terms of entry,
but also to seek virtually impossible
entry terms along the lines of the
Boilermakers' motion. But because the
NEC statement came out at the top
of the heap, both Harold Wilson and
the pro-Marketeers can argue that the
terms laid out in the NEC statement
must take precedence over the Boiler-
makers' resolution. In any case, the
right-wing Labour Marketeers, led by
Roy Jenkins, found reason for rejoic-
ing in that the party is committed to
acceptance of the principle of entry.

Underlying the Labour party con-

ference, however, was a more basic
message: the Parliamentary Labour
party must be made to submit to the
conference decisions. As Nora Beloff,
writing in The Observer of October 8
noted:

"Mr Wilson cajoled and warned, re-
treated and pounced. The conference
hardly realised how firmly he was
reasserting the rights of the Parlia-
mentary Labour Party [PLP] and its
elected leader to formulate policy and
to prepare for the next election.

"The challenge to the party's Par-
liamentary wing had been building
up for a long time and came from
a combination of left-wing-dominated
trade unions, whose block votes com-
mand conference, and Tribune mili-
tants. And it was Mr Wedgwood Benn
who publicly declared that the time
had come—in 1972, the year of his
chairmanship —to tilt the balance
from what he saw as the elitist MPs
to the toiling rank and file.

"The chosen issue was to be Eu-
rope. The PLP, largely bored by the
argument, had agreed to a Wilsonian
compromise supporting the principle
of entry, but opposing Tory terms.
But conference was expected to reject
the whole idea of British entry and
to insist that, from now on, all La-
bour MPs must fight to get Britain
out. At an eve of conference meeting
Mr Michael Foot affirmed that this
should be the central purpose of the
conference.

"The message was loud and clear:
the PLP must be made to submit to
the party's will. As it was made plain
to all that Mr Roy Jenkins and his
friends would not submit, it was im-
plicit that they would have to go.
Tribune people ominously recalled
that no one in the party was indis-
pensable.”

Despite the voting results, the fight
over Europe and the Parliamentary
Labour party's ascendancy is not
over. Labour's Marketeers had to be
rescued by Wilson, who used all his
devious skills to do this. As for the
Labour party's left wing, on the other
hand, the conference revealed a shift
in their direction.

This leftward move was reflected
partly in the change of personalities,
when the party's National Executive
took on two more Tribune MPs; and
it is also to be seen in the left-wing
resolutions on nuclear disarmament
and wholesale nationalisation—al-
though the NEC and the Shadow Cab-
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inet, which together write the party's
election manifesto, can safely be trust-
ed to omit these proposals.

More notably, the leftward shift is
revealed in a radicalisation of the par-
ty as a whole, as part of the radi-
calisation of the working class. On
October 3, an Engineering Union res-
olution pledging compensation to La-
bour councillors who suffer penalties
through refusing to operate the Tory
rent-raising law, the so-called Hous-
ing Finance Act, was carried against
the NEC by 4,174,000 wvotes to
1,000,000. Later, delegates voted in
favour of a motion calling for a wide
extension of public ownership and re-
nationalisation without compensation
of sectors "hived-off" under the Tories.

The day before, the Labour party
unanimously passed a composite res-
olution moved by Jack Jones, gen-
eral secretary of the TGWU, calling
for repeal of the Industrial Relations
Act by the next Labour government
and demanding that "no future legis-
lation will provide for state interfer-

ence with the independent operations
of the trade unions or allow for le-
gal sanctions against trade unions or
trade movements in the field of col-
lective bargaining." The last Labour
government suffered a defeat in 1968
at the hands of the trade-union move-
ment when it attempted to introduce
anti-working-class legislation similar
to that of the Tories.

With bad memories of the last La-
bour government fresh in mind and
confronted by a Tory government de-
termined to implement its anti-work-
ing-class policies — inflation, unem-
ployment, rent-raising, and anti-trade-
union laws—no amount of double-
talk and double-dealing on the part
of the Wilson leadership can under-
mine this radicalising process.

The class struggle has a vengeful
way of dealing with misleaders and
labour fakers. At the party confer-
ence this year Wilson had to put his
position on the line and, only by
chance, he retained it. His was a pyr-
rhic victory. O

A Case of Squeezing the Golden Goose?

The Oil Cartel Agrees to a New Adjustment

By Jon Rothschild

The agreement reached October 5
at New York City's Waldorf Astoria
hotel between five oil-producing coun-
tries and nine Western oil corpora-
tions occasioned some rather color-
ful phrases from the normally bland
personalities who wheel and deal in
the oil industry. Saudi Arabian Minis-
ter of Petroleum Sheikh Ahmed Zaki
Yamani, who led the oil-producing
nations in the talks preceding the
agreement and who masterminded the
whole operation, called the new ac-
cord an "indissoluble catholic mar-
riage of the interests of producing na-
tions, consuming nations, and the oil
companies.” He said he had been aim-
ing at "squeezing the golden goose
without killing it,"” and added that he
felt "very satisfied.”

One anonymous oil-industry ana-
lyst, when informed of Yamani's meta-
phor, extended it somewhat: "Yes, it's
a marraige all right— a shotgun wed-
ding." Another "knowledgeable expert"
in the field went still further, calling

1136

the deal "rape by consent." He also
was reported to be satisfied.

Whether marriage, shotgun wedding,
or rape, the October 5 accord virtual-
ly overturned the hitherto existing
forms of concessionary rights held by
the oil cartel in the Middle East and
ushered in what all the participants
agreed, on a more hackneyed note,
would be a "new era" for the interna-
tional oil industry, for the oil-produc-
ing countries of the Arab-Persian Gulf
area, and for political alignments in
the Middle East.

The core of the negotiations that
led to the October 5 agreement was
the demand of the producing countries
for "participation" in the operations
of the Western companies. Specifically,
the countries concerned wanted to buy
an immediate 20 percent share in these
operations, with the option of expand-
ing that figure to 51 percent during
the next decade.

Last March, the companies agreed
"in principle” to some form of partici-

pation, seeing it as a means of avoid-
ing the vastly more costly eventuality
of nationalization of their holdings.
Negotiations then began over the de-
tails.

The major questions under discus-
sion were how much the countries
would have to pay for the 20 percent
share, how fast the share would in-
crease, and most importantly, what
arrangements could be made to assure
the companies uninterrupted supplies
of crude oil. This problem involved
working out means by which the com-
panies would be able to buy back
the amount of crude oil accruing to the
countries through their 20 percent
ownership of operations.

The negotiations, described as
"sometimes acerbic,” were conducted
in seven sessions over a seven-month
period. Meetings were held in Geneva,
Riyadh, London, San Francisco, Bei-
rut, and New York. The countries
involved were five of the twelve mem-
bers of the Organization of Petroleum
Exporting Countries (OPEC)— Saudi
Arabia, Kuwait, Qatar, Iraq, and Abu
Dhabai, which is part of the Union
of Arab Emirates, a federation com-
prising the former Trucial States on
the northeast coast of the Arabian
peninsula.

These countries account for 28 per-
cent of the capitalist world's crude-
oil production. The other members
of OPEC are Algeria, Indonesia, Iran,
Libya, Nigeria, Venezuela, and Trini-
dad and Tobago.

The companies included the "seven
sisters"— Gulf, Mobil, Texaco, Stan-
dard of California, Standard of New
Jersey, British Petroleum, and Royal
Dutch  Shell —plus the Compagnie
Francaise des Pétroles and the Partic-
ipations and Explorations Corpora-
tion.

Any agreement signed by the seven
sisters will inevitably become the stan-
dard for similar accords throughout
the industry. Besides dominating oil
production and refining (they account
for more than half the oil produced
in the world), the seven sisters repre-
sent the strongest bloc of corporate
power in the history of the world. In
1971, the combined sales of the sis-
ters totaled $62,700 million. Their net
income was $5,237.8 million,

If the sisters were considered a coun-
try and their sales were considered
the gross national product, they would
rank as the tenth most productive na-
tion in the world, surpassing such
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countries as Belgium, the Netherlands,
Czechoslovakia, Brazil, and Argenti-
na. In 1971 Standard Oil of New
Jersey, the largest of the group, had
sales totaling $18,700 million, greater
than the gross national product of
Austria.

Although the details of the October
5 agreement were not disclosed, pend-
ing formal ratification by the coun-
tries, most reports indicated that the
companies had conceded on the main
points. The countries will buy a 20
percent share of operations, and that
percentage is expected to reach 51 by
the early 1980s.

The "heart of the deal," according
to the September 30 issue of Business
Week, "is a complex formula that
would allow companies to 'buy back’
part of the governments' share of the
oil produced." The purchase price of
the crude oil will be tied to a world-
wide inflation index (when it applies
to themselves, capitalists may well in-
sist on cost-of-living escalator clauses).

The companies will be compensated
for their 20 percent "loss" by means
of a price discount, an arrangement
that is believed to fall about midway
between the companies' original com-
pensatory demands and the first offer
of the countries.

(The standard course of events in
all negotiations over compensation for
confiscated oil operations is that the
countries offer to pay for the "book
value" of the properties. Book value
is a preposterously low figure worked
out by the companies largely for pur-
poses of dodging taxes. The book val-
ue in this case, for example, would
amount to about one cent per barrel
of proven reserves in the Arab-Persian
Gulf region. The companies quite nat-
urally reject the notion that they
should be paid only for what they
tell the tax man they are worth
and demand full compensation
for loss of future profits on oil
that has yet to be pumped. The com-
promise finally arrived at is in gen-
eral an accurate reflection of the bal-
ance of forces between the companies
and the countries at any given time.)

Business Week reported that under
the compromise formula Saudi Arabia
will pay $1,000 million over a period
of five years for its 20 percent share
of the Arabian American Oil Com-
pany (Aramco), 90 percent of which
is now owned by three of the seven
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Proven crude-oil reserves of major oil exporters
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Shaded areas indicate countries partici-
pating in current negotiations.

sisters: Standard of California, Stan-
dard of New Jersey, and Texaco. For
its eventual 51 percent share, the
Saudi Arabian government will pay
an estimated $5,000 million.

For the companies, the right to buy
back the oil confiscated by the pro-
ducing countries is crucial. Historical-
ly, the companies have been resource-
based concerns controlling their own
sources of raw materials and profit-
ing on operations from the wellhead
in the Middle East (or other places)
to the gasoline pumps in Europe and
the United States. The wellheads were
controlled through a system of long-
term concessions, deals by which a
group of companies would form a
consortium having exclusive rights to
drill for oil in given areas of produc-
ing countries. The governments of the
countries involved would receive pay-
ment in the form of royalties and
taxes.

If the oil cartel lost control of the
wellheads, the companies could be-
come competitors in the market for
crude oil sold by the producing coun-
tries.

In addition, a huge portion of the
companies' profits come from the su-
perexploitation of labor power at the
wellhead, where labor costs are no-
toriously low. Because of these facts,
the companies have always viewed
with disfavor any attempt by produc-
ing countries to gain greater control
over sources of crude oil, to raise
the price of crude, or to extract greater
tolls from the companies in the form
of royalties and taxes.

On February 14, 1971, for example,
a delegation of oil companies led by
Lord Strathalmond of British Pe-
troleum and George Piercy of Stan-
dard-New Jersey signed a price agree-
ment with a bloc of six OPEC mem-
bers — Abu Dhabai, Iran, Iraq, Ku-
wait, Qatar, and Saudi Arabia. With
the exception of Iran, the countries
are the same ones involved in the Oc-
tober 5 deal.

The statement thecompanies released
after the 1971 agreement complained
that they had "faced constantly escalat-
ing demands by the governments of
the OPEC countries, as a result of
which each settlement in turn gave
rise to further claims. As a result,
the companies felt compelled to seek
longer term financial stability and to
remove the threats of oil embargoes
raised by some countries. The as-
surances given by the countries in
the current settlement provides these

protections.”
The statement added that the com-
panies "have gained assurances

against any changes in major finan-
cial terms for five years, as well as
limitations during the period of the
Agreement against new escalating de-
mands by the OPEC producing coun-
tries."”

This deal, which supposedly guar-
anteed stability for a five-year peri-
od, was challenged almost exactly one
year later (in March 1972) by OPEC.
And just seven months after the chal-
lenge, the countries won not only a
major financial change but an over-
turning of the basic structure of com-
pany concession rights.

Why did the seven sisters, with all
their power, concede to the OPEC de-
mands? What will be the effect of the
new arrangement in the oil industry
and in world politics?

The immediate answer to the first
question is simple. Participation was
accepted so as to remove all threats
of nationalization. This was explicitly
stated both by the companies and by
Yamani. But why should the threat
of nationalization be more severe to-
day than previously, when the compa-
nies were able to roll with the punches
and overthrow any regime that hit
too hard?

The basic pressure on the compa-
nies stems from the shift in the bal-
ance of forces between the cartel and
the producing countries in favor of
the latter, a  shift that has become
increasingly pronounced in the last
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several years. An article titled "The
Middle East squeeze on the oil giants"
published in the July 29 issue of Busi-
ness Week claimed that the power of
the seven sisters is "crumbling. It has
been undermined, ironically, by insa-
tiable world demand for the vital fuel
that they produce and sell."

Business Week, which speaks from
the viewpoint of the oil cartel, exag-
gerates the companies' difficulties. But
the article does point to an important
phenomenon. Oil is critical to world
imperialism not only because of the
huge investments and profits of the
companies, but also because indus-
trialized countries need the comm odity
itself.

When Cuba tore itself out of its old
position of colonial dependency, the
profits of the sugar companies were
eliminated, but the fact that a portion
of the world sugar supply had fallen
into "Communist hands" was not in
itself decisive.

It is otherwise with oil. The mineral
itself is essential, and the dependency
of the advanced capitalist countries
on an uninterrupted flow of it is ex-
pected to increase rapidly. In 1970
Arab countries produced about 60 per-
cent of the oil that moved in world
trade. By 1980 that figure will reach
70 percent.

"By then,” according to James E.
Akins, director of the State Depart-
ment's Office of Fuels and Energy,
"Libya, Saudi Arabia, Kuwait, Iraq,
and very likely Abu Dhabai will each
have production greater than thespare
capacity of all other oil producing
countries combined. Anyone of these
countries could cause a supply crisis
by cutting off its production, and any
two could cause a very serious one.”

Total world energy consumption
now stands at the equivalent of 87
million barrels of crude oil a day.
By 1980 it is expected to reach the
equivalent of 160 million barrels a
day. Even allowing for the develop-
ment of alternate supplies of energy,
nuclear power for example, the bulk
of the increase will inevitably come
from expanding production of oil in
a contracting number of . countries.

Parallel to this development is the
steady erosion of the former U. S. im-
munity to the vicissitudes of Middle
Eastern o0il supplies. Today, the
United States imports only about 23
percent of the oil consumed within
its borders. Most of the imports come
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YAMANI: Wants United States opened up
for Saudi Arabian investments.

from Canada and Venezuela, only
about 3 percent from the Middle East.

But by 1980 between 40 and 60
percent of U.S.-consumed oil will be
imported. Barring vast new finds of
crude, the bulk of the increased im-
ports will come from the Middle East;
there is simply no alternative supply.

Along with the dependency of the
United States on Middle Eastern
sources of crude, company profits are
more and more dependent on Middle
Eastern sources. Standard of New Jer-
sey, for example, has 40 percent of its
current production and 69 percent of
its proven reserves in the Middle East
and Northern Africa.

The "squeeze" about which Business
Week speaks derives from all these
trends. The days when the companies
could threaten producing countries
with going elsewhere for supplies of
crude are ending. The threat of boy-
cotting the supplies of any nation that
gets out of line—a tactic that was
instrumental in bringing down the
Mossadegh regime in Iran at a time
when that country was the world's
leading supplier of crude oil —has be-
come less decisive, although it may
yet be useful against individual coun-
tries. Deprived of the full power of their
economic weapons, the companies

have been forced to make economic
concessions to the producing countries.

These concessions will have a sig-
nificant effect on the world monetary
system and on the structure of invest-
ment on- an international scale. The
five Arab-Persian Gulf countries cur-
rently receive $5,000 million a year
in taxes and royalties from the oil
companies. If the countries can con-
tinue to amass such profits — and indi-
cations are that the latest deal will
enable them vastly to expand their
incomes —they will develop huge for-
eign investment reserves.

At the same time, increased U.S.
oil imports will put an intense strain
on that country's balance of pay-
ments. By 1980, according to Busi-
ness Week, the drain on the balance
of payments from oil imports could
"climb from the current annual sum
of $4-billion [milliard] to a stagger-
ing $17-billion [milliard]."

David McLean, chairman of the Na-
tional Petroleum Council's Committee
on the U. S. Energy Outlook, estimates
that the oil revenues of OPEC mem-
bers between 1972 and 1985 could
total $500,000 million! It is excluded
that the Arab-Persian Gulf states could
invest such amounts domestically.
"One not unlikely possibility,” McLean
believes, "is that the OPEC countries
could become large equity holders in
the financial institutions and industrial
companies in the United States, West-
ern Europe, and Japan.”

There has already been at least one
proposal in that direction. Speaking
at the annual Washington, D. C., con-
ference of the Middle East Institute on
October 2, Sheikh Yamani proposed
that Saudi Arabia guarantee the
United States uninterrupted oil sup-
plies in exchange for which Arabian
oil would enter the United States duty
free. Also, Saudi Arabia would be
granted permission to invest heavily
in the U.S. petroleum industry. Ya-
mani noted that his government was
especially interested in "downstream"
operations —refining and marketing
within the United States.

This proposal, Yamani claimed,
was clearly advantageous to both
countries. The United States would
be assured of the oil it needs from
the world's largest producer. A large
Saudi investment in the United States
would tie the two economies together
so that neither could afford to break
the bonds. Apart from making the
Saudi ruling clique still richer than it
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is today, the scheme would guarantee
that even should the Saudis be ousted,
any Arabian government could not
affoerd to attempt oil-blackmail against
the United States.

James Akins described Yamani's
proposal as "extremely important,”
even though the prospect of the United
States becoming a field of Saudi in-
vestment might be "distasteful to some
in the industry."” The U.S. petroleum
industry, Akins said, will require $5,-
000 million in capital during the com-
ing decade. There is no way, he said,
that such a sum could be raised in-
ternally or borrowed. "There is no
reason why the Saudi or Iranian oil
company should not participate with
American oil companies in building
in the United States the new refineries
we will need," he concluded.

An additional merit of Yamani's
proposal would be its salutary effect
on the U. S. balance of payments. And
finally, reciprocal investments would
create stronger economic ties that
would act as a stabilizing influence
in the industry on a world scale.

The current restructuring of the in-
ternational oil industry reflects the ba-
sic trends of world capitalism today.
The erosion of the United States po-
sition of absolute dominance, already
discernible in rising competition from
Western Europe and Japan, has now
made its appearance in the oil indus-
try. The expansion and spread of giant
multinational corporations is now
tending toward increased interpenetra-
tion of national economies.

The countries bordering the Arab-
Persian Gulf will become an increas-
ingly important center of power in the
international monetary system. The
regimes in those countries will be able
to increase their economic and politi-
cal pressure on the United States on
political questions that concern them.

But, paradoxically, the new situa-
tion is likely to mean more, not less,
U. S. influence in the Middle East, and
especially in the Arabian peninsula.
The new oil agreement will not hurt
the cartel or the local ruling classes
economically. The companies will sim-
ply pass on increased costs to the
consumer; there will be a redistribu-
tion of income between the companies
and the Arab and Iranian ruling
classes, and the exploitation of the
Middle Eastern working class will in-
tensify.

The already symbiotic relationship
between the companies and the com-
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prador classes will solidify. At the
same time, being somewhat more lim-
ited in the subtle economic weapons
available to them, the oil companies
will pressure the imperialist govern-
ments, especially the United States, to
intervene more actively in the affairs
of the region, including in countries
that do not border the Arab-Persian
Gulf but which seriously affect politi-
cal events there.

That section of the U. S. ruling class
represented by the oil trusts, which has
always been uneasy about the close
U. S.-Israeli alliance, can be expected
to press for a shift in U.S. policy in
the direction of the Arab regimes.

On October 11, Yamani called for a
conference of o0il ministers from the
five Gulf states for whom he nego-
tiated the October 5 agreement. The
meeting, which will be held in Kuwait,

will examine the terms of the accord
in detail. After that, each individual
country must ratify "participation”
treaties with the consortiums operat-
ing on their territory. The October 8
New York Times reported that indus-
try analysts are "somewhat skeptical”
about the durability of the October 5
accord, expecting that OPEC members
may press for still more concessions
in coming years.

But, John McLean, one of the men
who owns and operates the "golden
goose," is confident that the eggs will
continue to be laid in shining abun-
dance. "I've been in this business 25
years now," he told Business Week,
"and it has always been in a period
of transition, turmoil, and change.
We're going through it now, and I
think we'll be going through it for
the next 25 years." 0

New Move Against Democracy in Sri Lanka

Bandaranaike Sponsors Bill to Curb Press

Prime Minister Sirimavo Bandara-
naike is attempting to tighten censor-
ship of Sri Lanka's newspapers
through a "press council bill." How-
ever, she is running into heavy op-
position from civil libertarians, trade
unionists, the bourgeois press, and
critics of her United Front regime.

As described in the September 28
Ceylon News, the bill would require
newspapers to divulge their sources
of information to a government-domi-
nated five member "press council." The
publication of "false" news or reports
on government actions that might "ad-
versely affect the economy” would be
barred. Newspapers could not print
"official secrets" regarding the police
or armed forces deemed "likely to be
prejudicial” to defense and security.
The "press council” would be empow-
ered to enforce these provisions and
to oversee the functioning of the press.

A provision barring the publication
of all news about government activit-
ies without official permission was
dropped to placate the growing re-
sistance to the legislation.

The Civil Rights Movement of Sri
Lanka has denounced the proposed
legislation. The September 7 Ceylon
News quoted its charge that the press

council "will be subject to direct gov-
ernment control and Ministerial di-
rectives and will probably be com-
pletely subservient to the government
of the day." The Ceylon Mercantile
Union has also declared its opposi-
tion to the proposal.

Members of Bandaranaike's Sri
Lanka Freedom party have defied
their party's leaders by opposing the
censorship provisions of the act. Dr.
H.A. Anthony Perera, an SLFP mem-
ber of the Munneswaram village coun-
cil, "said that the freedom of the press
was very essential in a country to
preserve human rights and the late
premier [S.W.R.D. Bandaranaike]
was acutely conscious of it." The vil-
lage council unanimously asked Ban-
daranaike to drop the offensive sec-
tions, the September 14 Ceylon News
reported.

Newspapers that have in the past
expressed sympathy for other attacks
on civil liberties are seeking to defeat
the "press council bill." Some fear it
will be used to silence conservative
critics as well as the youth and trade
unionists in opposition to the govern-
ment. Most of Sri Lanka's bourgeois
press supported the right-wing United
Freedom party against Bandara-
naike's coalition in the 1970 election.
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Calls Out the Army

Allende Declares 'State of Emergency’

By Gerry Foley

"At about 3:00 a.m. on an ordi-
nary day, the telephone rang in a
house in the Pedro de Valdivia sec-
tion of the well-to-do Barrio Alto res-
idential area of Santiago. A house-
wife heard a voice at the other end
say that a 'No. 3 alarm' had been
issued. The sleepy woman left her bed-
room and immediately began to fill
the bathtub with water, while she
shouted to wake up the rest of the
family. She reminded her husband
that a 'No. 3 alarm' called for get-
ting the car ready to leave imme-
diately.

"An hour later, while the house was
kept in semidarkness, according to
the instructions, the telephone rang
again. The same voice said: 'The
danger is over.' The woman went to
empty the bathtub, and the household
quickly returned to normal." ‘

An article in the October 10 issue
of Punto Final, the biweekly maga-
zine of the Chilean MIR [Movimiento
de Izquierda Revolucionaria —Move-
ment of the Revolutionary left], ex-
plained the meaning of this incident:

"The voice on the telephone belonged
to one of the home vigilance squads
of Proteco, the acronym for the fas-
cist organization Protecciéon a la Co-
munidad [Community Protection],
which is the cover for one of the ap-
paratuses that have been created in
Chile to organize those actively op-
posing the Allende government."

The MIR organ described how mid-
dle-class areas have been tightly or-
ganized and whipped up to a fever
pitch of anti-Communist fanaticism by
well-organized gangs:

"The terror imposed by the fascists
is so great that some people are fir-
ing their maids, in the first place be-
cause they are afraid that they're
'giving information to the enemy' and
secondly because they are turning the
servants' quarters into refrigerated
places to keep hoarded food. 'We are
prepared for civil war,"' these people
say."

Since August the right-wing oppo-
nents of President Salvador Allende,
both inside and outside the state ap-
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paratus, have mounted increasing
pressure on the popular-front regime.
In this campaign they have been able
to exploit popular discontent created
by rising prices for consumer goods
and shortages of essential items. Faced
with imperialist economic reprisals
and the sabotage of local capitalists,
retailers, and big farmers, the govern-
ment has found itself in worsening
economic difficulties.

Trying to remain within the frame-
work of capitalist legality, Allende has
been unable either to take decisive
measures against rightist subversion
or to meet the demands of the masses
whose hopes for a better life were
aroused by the popular-front victory
on September 4, 1970, and who have
been hardest hit by rising prices and
shortages. This September prices rose
again by more than 22 percent.

In the second week of October, the
pressures on the Allende government
jumped to a new level. A nationwide
truck strike beginning October 10
brought serious shortages of gasoline
and flour, forcing the regime to de-

clare martial law in an area from Val-
paraiso province, 85 miles north of
the capital, to Bio-Bio province, 315
miles to the south. About 70 percent
of the population lives in this belt.

The truckers' strike was touched off
when the government refused to meet
the demands of the Confederation of
Truck Owners for higher cargo rates.
According to an October 12 UPI dis-
patch, the owners were also unhappy
about a state trucking company be-
ing set up in the south of the coun-
try.

In an effort to stop the strike, which
threatened to halt the supply of bread,
among other things, the government
ordered the arrest of Leon Vilarin,
the president of the confederation,
along with 160 owners and drivers.
In this case, the undersecretary of the
interior, Daniel Vergara, invoked the
internal security law against subver-
sion.

On October 12, the small business-
men's, retailers', builders', and large
farmers' associations declared a strike
in sympathy with the truckers.

"Jorge Fontaine, president of Chile's
Confederation ~ of Production and
Commerce, speaking on behalf of all
the sympathy strikers, said the walk-
out would begin tomorrow and con-
tinue for an indefinite period,” UPI re-
ported October 12 from Santiago.

It was a small businessmen's strike
that provoked the last crisis of the
regime in August.

In th